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‘ | in this case, click here: Judges' Copy Requirements

U.S. District Court
= Northern District of Texas
Notice of Electronic Filing

The following transaction was entered by Reece, David on 3/11/2009 at 1:05 PM CDT and filed on
3/11/2009

Case Name: Securities and Exchange Commission v. Stanford International Bank Ltd et al
Case Number: 3:09-cv-298
Filer: Securities and Exchange Commission

Document Number: 142

Docket Text:

NOTICE Supplemental Appendix in Support of Application for Preliminary Injunction
and Other Emergency Relief re: [7] Appendix in Support, [13] Additional Attachments to
Main Document,,,, [12] Additional Attachments to Main Document,,,, filed by Securities
and Exchange Commission (Attachments: # (1) 5th Amendment Declaration of R. Allen
Stanford, # (2) 5th Amendement Declaration of James M. Davis, # (3) Notice of
Videotaped Depositions, # (4) Notice of R. Allend Stanford's Videotaped Deposition.1, #
(5) Notice of R. Allen Stanford's Videotaped Deposition.2, # (6) Transcript of James A.
Stanford's Deposition, # (7) Dorsett Letter, # (8) Declaration of James R. Scarazzo)
(Reece, David)

3:09-cv-298 Notice has been electronically mailed to:

Gagosian Gallery; Iné Jerler@wamerstevens com

Adam S Block ablock@pulmanlaw com, ksettle@pulmanlaw com
Allen H. Johnson, Jr  dswanson@lockelord.com

Allison R Edwards  aedwards@jdkklaw.com

Arnold G Polanco  apolanco@rossbanks.com

https://ect.txnd.uscourts.gov/cgi-bin/Dispatch.pl?969250525429303 3/11/2009



District Version 3.2.2 , | Page 2 of 6

Barry L Rupert  rpulman@pulmanlaw.com

Bart Wulff bwulff@shacklaw.net, dhorton@shacklaw.net

Ben Elmore  belmore@perdueandkidd.com

Ben L Krage bkrage@kjllp.corri, cfries@kjllp.com, cgale@kjllp.com

Brent Jason Rodine  brodine@gqsclpc.com

Carla Kennedy slemmon@mailbmc.com

Carlos G Lopez  clopez@vilolaw.com, Iwhite@vilolaw.com

Carter Boisvert cboisveﬂ_@fﬂawo_fﬁce.com

Charles E Gale cgale@kjllp.com

Charles M Meadows , Jr  cmeadows@meadowscollier.com, boler@meadowscollier.com
Christopher A Shapley cshapley@brunini.com, gowens@brunini.com, jfarmer@brunini.com
Christopher Scott Gladden  scott.gladden@meritenergy.com, stephanie.lott@meritenergy.com
David Lopez  dlopez@pulmanlaw.com, jthomas@pulmanlaw.com

David Quintos  rpulman@pulmanlaw.com

David B Adler  davidadler]l @hotmail.com

David B Reece reeced@sec.gov, fairchildr@sec.gov, justicet@sec.gov, stewartan@sec.gov
David B Tabor dtabor@shacklaw.nét, aames@shacklaw.net, rhollenkamp@shacklaw.net
David L Swanson  dswanson@lockelord.com, ppateman@lockelord.com

David T Arlington david.arlington@bakerbotts.com, anna.gabler@bakerbotts.com,
katherine.hinton@bakerbotts.com

Diana Dimitiova rpulman@pulmanlaw.com

Edward P Perrin, Jr  eperrin@hallettperrin.com, cadams@hallettperrin.com,
sgoldfarb@hallettperrin.com

Eric J Cassidy  ecassidy@ssd.com, cmartinez@ssd.com, dclark@ssd.com, gwehrer@ssd.com,
kmiller@ssd.com, spaul@ssd.com

Erik A Christiansen echristiansen@parsonsbehle.com, cgroos@parsonsbehle.com

Ernest W Leonard  eleonard@fflawoffice.com, kdonalds@fflawoffice.com
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Eugene B Wilshire , Ir  ewilshire@wilshirescott.com, jscott@wilshirescott.com,
mcastanon@wilshirescott.com '

H Stephen Brown hbrown@brownplc.com, pwalls@brownplc.com

Ira Edwin Tobolowsky . iratobolowsky@tblawfirm.net, faithburk@tblawfirm.net,
leighallen@tblawfirm.net

J Kevin Edmundson edmundsonk@sec.gov, justicet@sec.gov, stewartan@sec.gov

J Mérk Brewer brewer@bplaw.com, jurica@bplaw.com, winans@bplaw.com

James V Hoeffner jhoeffner@gdhm.com, krisinger@gdhm.com

Jeffrey M TillotsoP jmt@lynnllp.com, bwonna@lynnllp.com, courtfilinginbox@lynnllp.com

Jeffrey R Erler jerler@warnerstevens.com, cagostini@warnerstevens.com,
dkennard@warnerstevens.com

John D Volney jvolney@lynnllp.com, sdavis@lynnllp.com

John Morant Cone  jcone@hitchcockevert.com, docket@hitchcockevert.com,
jlee@hitchcockevert.com

John P Lewis  jplewisjr@mindspring.com
Joseph A Sclafani  jsclafani@brunini.com, Igregory@brunini.com
Joseph M Hill joehill@cagehill.com, maggieebeade@cagehill.com

Kevin M Sadler kevin.sadler@bakerbotts.com, anna.gabler@bakerbotts.com,
lynne.dodge@bakerbotts.com '

Lawrence E Allison , Jr lallison@brunini.com, tbarnett@brunini.com, lVbeibers@brunini.com
Lawrence J Friedman Ifriedman@fflawoffice.com

Lori Howard lhoward@vilolaw.com, 1sampsell@vilolaw.com

M Daniel Guerra  dguerra@mailbmce.com, epoole@mailbme.com

Mark E Smith  mark.smith@tbjbs.com, cindy.burton@tbjbs.com

Michael D King  kingm@sec.gov, fairchildr@sec.gov, justicet@sec.gov, stewartan@sec.gov
Michael E McCue mmccue@meadowscollier.com, ecockerham@meadowscollier.com
Michael J Quilling mquilling@gsclpc.com, brodine@gqsclpc.com, jadams@gqsclpc.com

Michael J Stanley  mstanley@stanleyfranklaw.com, mreynolds@stanleyfranklaw.com,
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svingiello@stanleyfranklaw.com

Michael L Gaubert‘ mgaubert@fflawoffice.com, tfails@ftlawoffice.com

Michael S Alfred malfred@hallettperrin.com

Michael W Stockham  Michael.Stockham@tklaw.com, Susan.Covington@tklaw.com

Millard A Johnson mjohnson@jdkklaw.com, aedwards@jdkklaw.com, ccollins@jdkklaw.com
Monica L Luebker mluebker@figdav.com, kathy.grant@figdav.com, ronnie.blea@figdav.com
Patrick Andrew Zummo pzummo@zoomlaw.com, bradford@zoomlaw.com, carrier@zoomlaw.com
Philip L Valente pvalente@svdlaw.net

Randall APulman rpulman@pulmanlaw.com, ksettle@pulmanlaw.com

Richard A Sayles dsayles@swtriallaw.com, hroberson@swtriallaw.com, swhite@swtriallaw.com
Richard B Roper , III  richard.roper@tklaw.com

Richard D Yeomans ryeomans@gdhm.com, krisinger@gdhm.com

Robert I Howell robert.howell@bakerbotts.com, katherine.hinton@bakerbotts.com,
stacey.benson@bakerbotts.com _

Ron E Frank rfrank@stanleyphillips.com

Russell William Hubbard  russell.hubbard@figdav.com, Candace.Gullatt@figdav.com

Stephen Kennedy slemmon@mailbme.com

Stephen W Lemmon  slemmon@mailbmc.com, ngriffes@mailbmc.com, pkeller@mailbme.com
Steve J Korotash  korotashs@sec.gov, fairchildr@sec.gov, justicet@sec.gov, stewartan@sec.gov

Stewart H Thomas sthomas@thomasdees.com, probertson@thomasdees.com,
tcalotis@thomasdees.com

Stuart Mallory Reynolds , Jr  stuart@schneidlaw.com
Timothy R McCormick timothy.meccormick@tklaw.com, susan.covington@tklaw.com

Timothy S Durst  tim.durst@bakerbotts.com, diane.thorne@bakerbotts.com,
james.fitzwater@bakerbotts.com, kevin.scanlan@bakerbotts.com, tiftany.mccants@bakerbotts.com

Tom M Dees, IIl  tdees@thomasdees.com, probertson@thomasdees.com, tcalotis@thomasdees.com

Trent L Rosenthal trosenthal@rosenthallaw.com

https://ecf.txnd.uscourts.gov/cgi-bin/Dispatch.pl?7969250525429303 3/11/2009



District Version 3.2.2 Page 5 of 6

Trent Lawrence Rosenthal  trosenthal@rosenthallaw.com

William L Banowsky  bill.banowsky@tklaw.com, janice.graves@tklaw.com,
jeannie.paris@tklaw.com

William Trey Jones, III  tjones@brunini.com, lgregory@brunini.com

If you have not consented to receive electronic notice, or if you are no longer an active participant in this
case and you want electronic noticing to be turned off so that you will stop receiving filing notices,
click, CMECF.widgit.ProcessingWindowDestroy() ro3/index.php"> here, then click on "Ask a
Question."”

3:09-cv-298 Notice will not be electronically mailed to:

Eliot Bernstein
2753 NW 34th Street
Boca Raton, FL 33434

The following document(s) are associated with this transaction:

Document description:Main Document

Original filename:n/a

Electronic document Stamp:

[STAMP dcecfStamp ID=1004035775 [Date=3/11/2009] [FileNumber=4185948-0
] [bbf04d9a5ebcad87cebc5¢91ae15329081e424956¢4610f1b722addalal259af0cc
a0d25e3aa7457d5971c8c7beda6d71560f5861a9¢e611ae66aedc231047665]]
Document description: 5th Amendment Declaration of R. Allen Stanford
Original filename:n/a

Electronic document Stamp:

[STAMP dcecfStamp ID=1004035775 [Date=3/11/2009] [FileNumber=4185948-1
] [bScc8815d6fb3e0c7a2a4ecd36b84bb1b741654d1530ba601eec53228044b95caa7
£24065bd147aa6b8e421490bc093ac7810e8c3e410a568d9e912fde92b52]]
Document description: 5th Amendement Declaration of James M. Davis
Original filename:n/a

Electronic document Stamp:

[STAMP dcecfStamp ID=1004035775 [Date=3/11/2009] [FileNumber=4185948-2
] [eef82ae86779bd22d0648886afde9a27f407434efef4735439¢1df31d2a51715b4a
037fe0c5e2£29955¢78edaa99¢0b782ad55¢f033a7163c8ea2blf6aa774c8]]
Document description: Notice of Videotaped Depositions

Original filename:n/a

Electronic document Stamp:

[STAMP dcecfStamp ID=1004035775 [Date=3/11/2009] [FileNumber=4185948-3
] [b618d4c4d93be04c7b5140b0e2€9921e7e3c796cee68d1{4541024da6176001658f
411924¢544¢41851e36c727191dca4b00f2¢49d4d9e9572a1e99¢2174bb25]|
Document description: Notice of R. Allend Stanford's Videotaped Deposition.1
Original filename:n/a

Electronic document Stamp:

[STAMP dcecfStamp ID=1004035775 [Date=3/11/2009] [FileNumber=4185948-4
1 [93131£dcbf5d515443f8f5b5073a8cffdc19cca265bda2f5959fe272061983 74aff
3504dc07dae4d1aac48e8421147da2a3bbbf12186576b877ec86db507c041]]
Document description: Notice of R. Allen Stanford's Videotaped Deposition.2
Original filename:n/a
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Document description: Transcript of James A. Stanford's Deposition

Original filename:n/a

Electronic document Stamp:

[STAMP dcecfStamp ID=1004035775 [Date=3/11/2009] [FileNumber=4185948-6
1[7ca6981c9£1d0001¢c932523a4699¢ccf16010412fba04b8ddfbc22278d19f2dc7ef
6¢323a73505€90f2b044333f4687c3e1£29c271a710ac62896ea2ddade127]]
Document description: Dorsett Letter

Original filename:n/a

Electronic document Stamp:

[STAMP dcecfStamp ID=1004035775 [Date=3/11/2009] [FileNumber=4185948-7
] [9ea7b395d54abe0ac0a52faedc5075bd0f72a857ab251c91cd4cdc3d7a9ceftVat4
12ebbad48b567af7446b2ea86e7151515£712287611bafl 5986¢c5{8860312]]
Document description: Declaration of James R. Scarazzo

Original filename:n/a

Electronic document Stamp:

[STAMP dcecfStamp ID=1004035775 [Date=3/11/2009] [FileNumber=4185948-8
] [acdd9b34bf60965ffeae64a87a97b906a0c005640fac187e21dd3dd04436800226e
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,

V. Case No.: 3:09-cv-0298-N
STANFORD INTERNATIONAL BANK, LTD.,
STANFORD GROUP COMPANY,

STANFORD CAPITAL MANAGEMENT, LLC,
R. ALLEN STANFORD, JAMES M. DAVIS, and
LAURA PENDERGEST-HOLT

Defendants,
and

STANFORD FINANCIAL GROUP, and
THE STANFORD FINANCIAL GROUP BLDG INC,,

LR LD LD L L LT LD LD MDD U UL L K L LD L L L SO

Relief Defendants.

SUPPLEMENTAL APPENDIX IN SUPPORT OF APPLICATION
FOR PRELIMINARY INJUNCTION AND OTHER EMERGENCY RELIEF

The Securities and Exchange Commission submits the attached supplemental appendix in
support of its Application for Preliminary Injunction and other relief. The supplemental
appendix contains: ) o

1. Declaration of R. Allen Stanford asserting his 5"
Amendment right against self-incrimination Supp. App. 0001-0003

2. Declaration of James M. Davis asserting his 5"
Amendment right against self-incrimination Supp. App. 0004-0006

3. Notice of Videotaped Depositions regarding James Davis,
- Laura Pendergest-Holt, O.Y. Goswick, James A. Stanford,
Robert S. Winter ) Supp. App. 0007-0009

4. Notice of Videotaped Deposition of R. Allen Stanford
Dated Feb. 18, 2009 , Supp. App. 0010-0012
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5. Notice of Videotaped Deposition of R. Allen Stanford
Dated March 4, 2009 Supp. App. 0013-0015

6. Deposition transcript of James A. Stanford (Feb.24, 2009)  Supp. App. 0016-0027

7.  Letter from Keith Dorsett (counsel for O.Y. Goswick)
to Kevin Edmundson (SEC counsel) regarding
Mr. Goswick’s medical condition (Feb 23, 2009) Supp. App. 0028

8. Declaration of James R. Scarazzo, with attached documents Supp. App. 0029-0038

Dated: March 11, 2009. Respectfully submitted,

s/ David B. Reece
STEPHEN J. KOROTASH
Oklahoma Bar No. 5102
J. KEVIN EDMUNDSON
Texas Bar No. 24044020
DAVID B. REECE
Texas Bar No. 242002810
MICHAEL D. KING
Texas Bar No. 24032634
D. THOMAS KELTNER
Texas Bar No. 24007474

U.S. Securities and Exchange Commission
Burnett Plaza, Suite 1900

801 Cherry Street, Unit #18

Fort Worth, TX 76102-6882

(817) 978-6476 (dbr)

(817) 978-4927 (fax)

SEC v, Stanford International Bank, Ltd., et al. 2
SUPPLEMENTAL APPENDIX
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CERTIFICATE OF SERVICE

I hereby certify that, on this 11th day of March 2009, a true and correct copy of the
foregoing document has been electronically filed with the Clerk of the Court for the Northern

District of Texas, Dallas Division, by using the CM/ECF system which will send a notice of

-

electronic filing to all the CM/ECF patticipants.

I further certify that on this 11th day of March 2009, I served a true and correct copy of
the foregoing document and the notice of electronic filing by depositing a copy thereof in an
authorized Federal Express depository at Fort Worth, Texas, with overnight express charges

prepaid and addressed to the following parties and persons entitled to notice that are non-

CM/ECF participants:
Eliot Bernstein
2753 NW 34th Street
Boca Raton, FL 33434
s/ David B. Reece
DAVID B. REECE
SEC v. Stanford International Bank, Ltd., et al. 3

SUPPLEMENTAL APPENDIX
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

STANFORD FINANCIAL GROUP, and
THE STANFORD FINANCIAL GROUP BLDG INC.

Relief Defendants.

SECURITIES AND EXCHANGE COMMISSION, $
_ §
Plaintiff, §
§ N

V. § Case No.: 3:09-cv-0298-L
. §
STANFORD INTERNATIONAL BANK, LTD., §
STANFORD GROUP COMPANY, §
STANFORD CAPITAL MANAGEMENT, LLC, §
R. ALLEN STANFORD, JAMES M. DAVIS, and §
LAURA PENDERGEST-HOLT §
§
, Defendants, §
and §
§
§
§
§
§
§

DECLARATION OF ROBERT ALLEN STANFORD ASSERTING FIFTH
AMENDMENT RIGHT AGAINST SELF-INCRIMINATION

I, Robert Allen Stanford, hereby declare under penalty of perjury, in accordance with 28

U.S.C. § 1746, that the following is true and correct, that I am at least twenty-one years of age,
and that I am competent to testify as to the matters stated herein:

1. The Unitéd Statés Securities and Exchange Commission has served upon me a summons

and First Amended Complaint (“Complaint™) in this matter, and a notice of deposition.

Further, I have received copies of: (g) the temporary restraining order, order freezing assets,

ordgr requiting an accounting, order requiring preservation of documents, and order

authorizing expedited discovery; and (b) the order appointing receiver which require me,

SUPP. APP. 0001
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among other things, to provide an accounting of: (1) all monies and other benefits that 1
received, directly and indircctly, as a result of the activities alleged in the Complaint; (2) all
my current assets wherever they may be located and by whomever they are being held; and
(3) all accounts with any financial or brokerage institution maintained by or for me. ] am

" also aware of the Court's March 2, 2009 order extending the temporary restraining order,
order freezing assets, order requiring an accounting, order requiring preservation of

documents, and order authorizing expedited discovery and setting a preliminary injunction

~ hearing for March 12, 2009.

2. Ihereby assert my privilege against self-incrimination under the Fifth Amendment to the
United States Constitution and decline to testify or provide ap accounting, and will continue
to decline to testify, provide an accounting, or produce any documents related to the matters
set forth in the Commission’s Complaint, including without limitation, testimony or

documents regarding the following:

A. My pessonal background including, but ndt limited to, questions
concerning family zr;embers, education, training, professional licenses,
einployment history, disciplinary history, criminal record and any civil
actions in which I was or am a wiiness, a defendant, or a respondent;

B. My personal assets, including, but not limited to, questions conceming any
bank, brokerage, trust or any other financial accounts, as well as any
entities, domesti¢ or foreign, in which I hold a beneficial interest or over
which I exercise discretionary control;

"C. Any and all conduct related to Stanford International Bank, Lid. (“SIB”),

Stanford Group Company (“SGC”), Stanford Capital Management, LLC

SEC'v. Stanford International Bank, Lid., et ol. 2
Robert Allen Stanford — 5 Amendment Declaration

SUPP. APP. 0002
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(*SCM”), or any other entities owned or controlled, directly or indirectly,

by me, and any of their control persons, officers, directors, managers,

employees, and agents, including, but not limited to: (1) the solicitation of

investors and the offering and sale of SIB certificates of deposit (“SIB
CDs™); (2) the use of SIB CD investor filnds; (3) the location of SIB Cch
investor funds; (4) assets of SIB or any of the entities identified in the
caption above; (5) the solicitation of investors and the offering and sale of
the Stanford Allocation Strategy mutual fiund wrap program; and (6) the
destruction of documents or other evidence related to the matters set forth
in the Coﬁxmission’s Complaint;

Any and all cénnnunications with persons or entities identified as a
“Defendant” or “Relief Defendant” in the caption, above;

Any and all receipt of funds, directly or indirectly by me from SIB CD
investor funds, or any entity, or persons affiliated with any entity, named
in the caption, above; and

Any and all transfers of SIB CD investor funds to any entity ot individual

located outside of the Continental United States.

I, Robert Allen Stanford, do hereby declare under penalty of perjury, in accordance with 28

U.S.C. § 1746, that the foregoing is true and correct.

Executed on the ﬁ day of March 2009,

. Forff.

. ROBERT ALLEN STANFOKD
- jM_,oLQ&m«/ ) —
Witness
SEC v. Stanjord International Bank, Ltd,, et al. 3

Robert Allen Stanford - S® Amendment Declaration

SUPP. APP. 0003
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION, §
' §
Plaintiff, §
§

v. _ 8§ Case No.: 3:09-cv-0298-L
S | T s
STANFORD INTERNATIONAL BANK, LTD., §
STANFORD GROUP COMPANY, §
STANFORD CAPITAL MANAGEMENT, LLC, - §
. R. ALLEN STANFORD, JAMES M. DAVIS, and §
LAURA PENDERGEST-HOLT §
: N St 8
§

Defendants.

DECLARATION OF JAMES M. DAVIS ASSERTING FIFTH AMENDMENT RIGHT
: AGAINST SELF-INCR]ZMINATION :

I James M. Davis, hereby declare under penalty of pGrjllr}', in accordance with 28 U.S.C.
§ 1746, that the fol-lowmg is true and correct, that I am at east twenty-one years of age, and that .
I am competent to testify as to the lmatters stated herein:
1. The United States Securities and Exchange Commission bas served upon me a summons - '
- and complaint in this matté.r, and a notice of deposition. Further, I have received copies of:
(2) the temporary restraining order, orcier freezing assets, order requiring an accounting,
order réquiring pﬁaservation of docum'ents,. and order authorizing expedited discovery; and
(b) the order appoi.ufing receiver which require me,i among other things, to provide' an
accounting of: (1) all monies and other benefits that I received, directly and indirectly, as a
result of the activities alleged in the Complaint; (ﬁ) all my current assets wherever they may
be located and by whomever they are bemg held; and (3) all accounts with any financial or

brokerage institution mamtamed by or for me.

SUPP. APP. 0004
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2. Yhereby assert my éﬁvileée against self-incximinat'i'on under the Fifth Amendment to the
United States Constitution and decline to testify or provfde an accounting, and will continue
to decline to testify, provide an accounting, or produce any documents relatéd to the matters
set forth in the Commission’s Complaint, including without Iimitafion; testimony -or .

documents regarding the following: .-

A. | My personal background including, but not limited to, questions
concerning family members, education, training, professional licenses,
employmént history, disciplinary history, criminal record and any civil
actions in which I was or am a witness, a defendant, or a respondent;

B. My personal assets, including, but not limited to, questions concerning any .
bank, brokerage, trust or any other financial accounts, as well as any
entities, domestlc or foreign, in which I hold a beneficial interest or over

- whichI éxercise discretionary control; |

C. Any and all c;'.;nduct rélaﬁed to Stanford International Bank, Ltd. (*SIB”),

 Stanford Group Company (“SGC”), Stanford Capital Management, LLC

(“SCM™), or any other entities owned or controlled, directly or indirectly,

by me or by R. Allen Stanford {“Stanford™), and any of their control

persons, officers, directors, managers, employees, and agents, including,

but not limited to: (1) the solicitation of investors and the offering and sale

of SIE cem.ﬁcates of cieposit (“SIB CDs”); (2) the use of SIB CD investor

funds; (3).the location of SIB CD inézestox funds; (4) SIB’s assets; (5) the

solicitation of investors and the offering and sale of the Stanford
Allocation Strategy mutual fund wrap program; and (6) ﬁxe destmctfoxi of |

SECv, Szanfard International Bank, Ltd., et al. . 2

Tamea M Daviz — 48 Amendment Naclaration

- SUPP. APP. 0005
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documents or other evidence related to the matters set forth in the.
Commission% Complaint;
D:  Any and all communications with persons or entities identified as a
“Defendant” in the caption, above; .
E Any and all regeipt of furids, directly or indirectly by me from SIE CD
investor funds, or any entity, or persons affiliated with any entity, named
in the caption, above; and ' .
F. Any and all transfers of SIB CD investor funds to any entity’ or individual
located outside of the Continental United States. ' |
I, James M. Davis, do hereby declare under penalty of perjury, in accordance with 28 U.S.C.
§ 1746, that the foregoing is true and correot

) ) » '
Executed onthe 47 £ day of February 2009.

Al
@MES M: DAVIS

Witness

SEC v. Stanford International Bank, Ltd, et al. | 3

Tomeq M Davie ~ 5" Amandmant Drnlasatinn
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SECURITIES AND EXCHANGE COMMISSION,

V.

STANFORD INTERNATIONAL BANK, LTD.,
STANFORD GROUP COMPANY,

STANFORD CAPITAL MANAGEMENT, LLC,
R. ALLEN STANFORD, JAMES M. DAVIS, and
LAURA PENDERGEST-HOLT,

IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

Plaintiff,

Case No.: 3:09CV0298-L

-

0N U LN LB LD LOD LR UMD SR U L UL O

Defendants.

NOTICE OF VIDEOTAPED DEPOSITIONS

To: All Parties and Counsél of Record

Please take notice that, in acco;déﬁée w1th Federal Rule of Civil Procedure 30(a), and

pursuant to the terms of the Court’s Temporary Restraining Order Freezing Assets and Granting

Other Relief, Plaintiff Securities and Exchange Commission will tak‘e the pral deposition of:

1.
2.
3.
4.

_Defendant James Davis at 9:00 a.m. on Monday, February 23, 2009.
- Defendant Laura Pendergest-Holt at 1:00 p.m. on Monday, February 23, 2009.

”_O.Y. Goswick at 9:00 a.m. on Tuesday, February 24, 2009.

James A. Stanford at 1 p.m. on Tuesday, February 24, 2009.

Robert S. Winter at 11 a.m. on Friday, February 20, 2009.

The Davis and Pendergest-Holt depositions will be taken at:

United States Attorney’s Office
900 Jefferson Avenue
- Oxford, MS 38655-3608 = -

The Goswick and Stanford depositions will be taken at:

' SUPP. APP. 0007
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United States Attorney's Office
800 Franklin Avenue

Suite 280

Waco, Texas 76701

The Winter deposition will be taken at:
United States Attorney’s Office

919 Milam St # 1500
> Houston, TX 77002

Page 2 ot 3

The depositions will be taken before a certified court reporter or another person

authorized by law, and will be videotaped. You are invited to attend and cross-examine.

Dated: February 17, 2009 Respextfully submitted,

LoLol

STEPHEN J. KOROTASH
Oklahoma Bar No. 5102

J. KEVIN EDMUNDSON
Texas Bar No. 24044020
DAVID B. REECE

Texas Bar No. 242002810
MICHAEL D. KING

Texas Bar No. 24032634

D. THOMAS KELTNER
Texas Bar No. 24007474

U.S. Securities and Exchange Commission

Burnett Plaza, Suite 1900
801 Cherry Street, Unit #18
Fort Worth, TX 76102-6882
(817) 978-6476 (dbr)

(817) 978-4927 (fax)

SEC v. Stanford International Bank, Ltd., et al.
Notice of Videotaped Depositions

2
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CERTIFICATE OF SERVICE

I hereby certify that on the _/_z day of February, 2009, I served a true and correct copy
of this Notice of Videotaped Deposition of James Davis and Laura Holt by facsimile or by
depositing a copy thereof in an authorized Federal Express depository at Fort Worth, Texas, with
priority overnight charges prepaid and addressed to the following parties and persons entitled to
notice: : :

Defendant Stanford International Bank Defendant James Davis
¢/o O.Y. Goswick, Member 1140 County Road 165
Board of Directors : Baldwyn, MS 38824
Groesbeck Highway
Mexia, TX 76667
Defendant Laura Pendergest-Holt Defendant Stanford Capital Management Co.
408 E. Clayton Street - _ Jason D’Amato, President
Baldwyn, MS 38824 5051 Westheimer
Houston, TX 77056
Defendant Robert Allen Stanford Defendant Stanford Group Company
c/o Stanford International Bank c/o0 Danny Bogar, President
No. 11 Pavillion Drive 5050 Westheimer
St. Johns, Antigua, West Indies Houston, TX 77056

Fax: (268) 480-3700

AT

J. KEVIN EDMUNDSON

SEC v. Stanford International Bank, Ltd., et al. 3
Notice of Videotaped Depositions
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IN THE UNITED STATES DISTRICT COURT .
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff,

v. Case No.: 3:09CV0298-L

=

STANFORD INTERNATIONAL BANK, LTD.,
STANFORD GROUP COMPANY,

STANFORD CAPITAL MANAGEMENT, LLC,
R. ALLEN STANFORD, JAMES M. DAVIS, and
LAURA PENDERGEST-HOLT,

Defendants.

LR CON LN O U LD QN R O O O AN O
L .

NOTICE OF VIDEOTAPED DEPOSITION
To: All Parties and Counsel of Récord
Plegse take notice‘that, in accordance with Federal Rule of Civil Procedure 30(a),
and pursuant to the terms of the Court’s Temporary Restraining Order Freezing Assets and
Granting Other Relief, Plaintiff Securities and Exchange Commission will take the oral
deposition of:
1. Defendant R. Allen Stanford at 9:0() a.m. on Wednesday, February 25, 2009.
The deposition will be taken at: |
| United States Attorney’s Office
919 Milam St # 1500
Houston, TX 77002
- The deposition will be taken beforg a certified court reporter or another person authorized

by law, and will be videotaped. You are invited to attend and cross-examine.

Dated: February 18, 2009 | Respectfully submitted,

'%c/,fa gzﬂm/f o ég’/u/m.r £y
Sh LAl
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STEPHEN J. KOROTASH
Oklahoma Bar No. 5102

J. KEVIN EDMUNDSON
Texas Bar No. 24044020
DAVID B. REECE

Texas Bar No. 242002810
MICHAEL D. KING

Texas Bar No. 24032634

D. THOMAS KELTNER
Texas Bar No. 24007474

U.S. Securities and Exchange Commission
Burnett Plaza, Suite 1900

801 Cherry Street, Unit #18

Fort Worth, TX 76102-6882

(817) 978-6476 (dbr)

(817) 978-4927 (fax)

CERTIFICATE OF SERVICE

I hereby certify that on the 18th day of February, 2009, I served a true and correct copy of
this Notice of Videotaped Deposition by facsimile or by depositing a copy thereof in an
authorized Federal Express depository at Fort Worth, Texas, with priority overnight charges
prepaid and addressed to the following parties and persons entitled to notice:

Defendant Stanford International Bank

c/o O.Y. Goswick, Member
Board of Directors
Groesbeck Highway
Mexia, TX 76667

Defendant Laura Pendergest-Holt
408 E. Clayton Street
Baldwyn, MS 38824

Defendant Robert Allen Stanford
c/o Stanford International Bank
No. 11 Pavillion Drive

St. Johns, Antigua, West Indies
Fax: (268) 480-3700

and

5476 Holly Springs Drive
Houston, TX 77056-2022

SEC v. Stanford International Bank, Ltd., et al.
Notice of Videotaped Deposition — R. Allen Stanford

Defendant James Davis
1140 County Road 165
Baldwyn, MS 38824

Defendant Stanford Capital Management Co.
Jason D’ Amato, President

- 5051 Westheimer

- Houston, TX 77056

Defendant Stanford Group Company
c/o Danny Bogar, President

5050 Westheimer

Houston, TX 77056

-

-

2
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/( &fc; é*/étﬂ/n//@\ 4 e st 2o

J. KEVIN EDMUNDSON ,

o A

SEC v. Stanford International Bank, Ltd., et al. 3
Notice of Videotaped Deposition — R. Allen Stanford
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE COMMISSION R
- Plaintiff,

§

§

§

§

v. § Case No.: 3:09CV0298-N

§

STANFORD INTERNATIONAL BANK, LTD., §

STANFORD GROUP COMPANY, §

STANFORD CAPITAL MANAGEMENT, LLC, §

R. ALLEN STANFORD, JAMES M. DAVIS, and §

LAURA PENDERGEST-HOLT, §
§
§
§
§
§
§
§
§

Defendants,
and

STANFORD FINANCIAL GROUP, and
THE STANFORD FINANCIAL GROUP BLDG INC,,

Relief Defendants.

| NOTICE OF VIDEOTAPED DEPOSITION
To: All Parties and Counsel of Record'

Please take notice that, in accordance with Federal Rule of Civil Procedure 30(a),
and pursuant to the teﬁns of the Court’s Terhporary Restraining Order Freezing Assets and
Granting Other Relief, Plaintiff Securities and Exchange Commission will take the oral
deposition of:

1-. Defendant R. Allen Stanford at 10:00 a.m. on Tuesday, March 10, 2009.
The deposition will be taken at:
U.S. Securities and Exchange Commission
Fort Worth Regional Office

801 Cherry Street, Suite 1900
Fort Worth, TX 76102

SUPP. APP. 0013
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The deposition will be taken before a certified court reporter or another person authorized

by law, and will be videotaped. You are invited to attend and cross-examine.

Dated: March 4, 2009

Respectfully submitted,

s/ David B. Reece
STEPHEN J. KOROTASH
Oklahoma Bar No. 5102
J. KEVIN EDMUNDSON
Texas Bar No. 24044020
DAVID B. REECE
Texas Bar No. 242002810

- ' : MICHAEL D. KING
Texas Bar No. 24032634
D. THOMAS KELTNER
Texas Bar No. 24007474

U.S. Securities and Exchange Commission
Burnett Plaza, Suite 1900

801 Cherry Street, Unit #18

Fort Worth, TX 76102-6882

(817) 978-6476 (dbr)

(817) 978-4927 (fax)

CERTIFICATE OF SERVICE

I hereby certify that on the 4th day of March, 2009, I served a true and correct copy of
this Notice of Videotaped Deposition by facsimile or by depositing a copy thereof in an
authorized Federal Express depository at Fort Worth, Texas, with priority overnight charges
prepaid and addressed to the following parties and persons entitled to notice:

Defendant Stanford International Bank
c/o Ralph Janvey, Receiver

Board of Directors

Groesbeck Highway

Mexia, TX 76667

Jeffrey M. Tillotson

Lynn Tillotson Pinker & Cox LLP

2100 Ross Ave.

Suite 2700

Dallas, TX 75201

Counsel for Defendant Laura Pendergest-Holt

SEC v. Stanford International Bank, Ltd., et al.
Notice of Videotaped Deposition — R. Allen Stanford

Defendant James Davis
1140 County Road 165
Baldwyn, MS 38824

Defendant Stanford Capital Management Co.
c¢/o Ralph Janvey, Receiver

5051 Westheimer

Houston, TX 77056

2
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Defendant Robert Allen Stanford

c/o Stanford International Bank

No. 11 Pavillion Drive

St. Johns, Antigua, West Indies

Fax: (268) 480-3737

and

5476 Holly Springs Drive

Houston, TX 77056-2022

and

c/o

Charles M. Meadows, Jr.

Meadows Collier Reed Cousins & Blau, LLP
901 Main St.

Suite 3700

Dallas, TX 75202

Having entered a “limited appearance” on
behalf of Defendant Stanford

SEC v. Stanford International Bank, Ltd., et al.
Notice of Videotaped Deposition — R. Allen Stanford

Defendant Stanford Group Company

¢/o Ralph Janvey, Receiver
5050 Westheimer
Houston, TX 77056

Ralph Janvey, Receiver
c/o Kevin M. Sadler
Baker Botts

98 San Jacinto Blvd

Suite 1600
Austin, TX 78701
Counsel for the Receiver

g8/ David B. Reece
David B. Reece

3
SUPP. APP. 0015
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Page 1
1 : IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
2 DALLAS DIVISION
3| SECURITIES AND EXCHANGE )
COMMISSION, )
4 )
Plaintiff, )
5 ) CIVIL ACTION
VS.. )
,6 v - ) NO.: 3:09CV0298-L
STANFORD INTERNATIONAL )
7| . BANK, LTD., STANFORD GROUP )
COMPANY, STANFORD CAPITAL )
8 MANAGEMENT, LLC, R. ALLEN )
STANFORD, JAMES M. DAVIS, )
S and LAURA PENDERGEST-HOLT, )
. ~ o )
10 | Defendanﬁs. )
11 o e e e
12| ' ORAL AND VIDEOTAPED DEPOSITION OF
13 | JAMES A. STANFORD
14 . . FEBRUARY 24, 2009
15 e e e e e
17 | ORAL AND VIDEOTAPED DEPOSITION OF JAMES A. STANFORD,
18 produced as a w1tness at the instance of the PLAINTIFF,
19 and duly sworn, was taken in the above-styled and
20 |- numbered cause on February 24, 2009, from 1:14 p.m. to
21 | 2:10.p,m.,‘before Kim A. McCann, CSR in and for the State
22 : of Texas, reported by machine.shorthand, at the offices
23 of United States Attorneys Office,. 800 Franklin Street,
,24 Waco, Texas, pursuant to the Federal Rules of Civil
25 Procedure.

MERRILL LEGA AL S OLUTIONS

: 4144 N. Central Expressway, Suite 850 214.720.4567 Tel
www.merrillcorp.comflaw  Dallas, TX 75204 . . SUPP. APP. 0016
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Page 1 Page 3
1 IN THE UNITED STATES DISTRICT COURT A 1 INDEX .
FOR THE NORTHERN DISTRICT OF TEXAS PAGE
2 DALLASDIVISION 2 Appearances 2
3 SECURITIES AND EXCHANGE ) Stipulations -
COMMISSION, - ) 3
4 )
_ Plaintiff, ) JAMES A. STANFORD
5 ) CIVIL ACTION 4 -
Vs, ) Examination by Mr. Edmundson...........cceeuee 5
6 YNO.: 3:09CV0298-L, 5 : -
STANFORD INTERNATIONAL ) 6 Corrections and Changes............. wrerevereesasres 39
7 BANK, LTD., STANFORD GROUP ) Reporter's Certificate.....enenroresienssecssens 41
‘COMPANY, STANFORD CAPITAL ) 7 h
8§ MANAGEMENT, LLC,R. ALLEN ) 8
STANFORD, JAMESM. DAVIS, ) 9 .
9 and LAURA PENDERGEST-HOLT, ) 10
. )
A 11
. ijl. g , Defendants. ) - 12
12 ORAL AND VIDEOTAPED DEPOSITION OF 13
13 JAMES A. STANFORD . 14
14 FEBRUARY 24,2009 . . 15
15 . 16
16 : 17
17 . ORAL AND VIDEOTAPED DEPOSITION OF JAMES A. STANFORD, | 13
18 produwdasawmusudlcmsmmeofﬂ:ePLAmnFF 19
19 and duly swom, was taken in the above-styled and 20
20 numbered cause on February 24, 2009, from 1:14 pm. to - 21
21 2:10 p.m,, before Kim A, McCann, CSR in and for the State 22
22 of Texas, reported by machine shorthand, at the offices
23 of United States Attorneys Office, 800 Franklin Street, 23
24 Waco,Tuas,plmmntmtthedemlRuluomel 24
25 Procedure: . 25
Page. 2 Page 4
1 APPEARANCES 1 PROCEEDINGS
2" FOR THE PLAINTIFF: 2 THE VIDEOGRAPHER: This is the begxnmng f
3 J. Kevin Edmundson, Esq. . ¢ 3is o
" Michael King, Esq, 3 this deposition, the beginning of tape 1, and we're on
4 ‘ United States Sec‘mnes and ExGhange Comm]ss“)n 4 the record at 1:14. TOday‘S date is February 24&], 2009,
. gOI Cil;gg Street 5 My name is Kirby Read. We are here at the offices of the
uite . : ’ ; H
Fort Worth, Texas 76102 . 6 U.S. Attorneys in Waco, Texas, l'ocated at 800 Franklml,c
6 (8179781411 7 Waco, Texas 76701 to take the videotaped deposition of J.
(817) 9784927 fax 8 Kevin Edmundson. )
7 edmundsonk@sec.gov 9 MR. EDMUNDSON: The witness is James
8 -lcmgm@sec.gov 10 Stanford.
9 11 THE VIDEOGRAPHER_ My paperwork is wrong,
ALSO PRESENT; 12 sorry. In the matter of Securities and Exchange
1 0 . . o .
13 Commission versus Stanford International Bank, Lid.,
Kirby Read, Videographer; i R )
11 Billiz Stan%or d& Da%lt:xlx)e Teel; 14 Stanford Group Company, Stanford Capital Management, LLC,
12 15 R. Allen Stanford, James M. Davis, and Laura
13 16 Pendergest-Holt as defendants, in the United States
ig 17 District Court for the Northern District of Texas, Dallas
116 18 Division.
17 19 Ifthe attomeys would state their
}g 20 appearances - appearances, after which the court
20 21 reporter will swear in the witness.
21 22 "‘MR. EDMUNDSON: Kevin Edmondson and Michael
22 23 King for the Securities and Exchange Commission.
gi 24 Would you swear in the witness.
25 25 JAMES ALLEN STANFORD,

1l (Pages 1 to 4)

Merrill Legal Solutions - Dallas
800~-966-4567 www.merrillcorp.com/law
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Page 5 Page 7
Havmg being first duly sworn, testified as follows: was in the insurance business.
EXAMINATION Q. What type of insurance business?
BY MR. EDMUNDSON: A. Itwas general insurance.
Q. Good afternoon, Mr. Stanford. Q. Were you a sales agent?

A. Yes.

Q. Would you state your full nare for the record
A. My name is James Allen Stanford.

8 Q. Allright. Mr. Stanford, I appreciate you

9 appearing here today for your deposition. -

SN AU b WD

10 Have you ever had your deposition taken
11 before? ‘ :
12 A Not--I'mS81,1 don‘t rec- - recollect that

| 13 T've ever done --

14 Q. Okay. .
15 A. --adeposition.
16 Q..I'm goingto ask you some questions, and - and

117 if1 ask you a question that you don't understand, will
18 you let me know?

19 A. Yes.

20 Q. Mr. Stanford, you have some people present with
21 you here today, and I want to introduce them for the

22 record. I understand Darlene Teel is sitting next to

23 you, and I understand that she's your daughter; is that

] 24 .correct?

A. Twasalocal independent agent.

Q. Okay. Who did you work for?

A. Iwasanindependent agent.

Q. Okay. Well, was there a business name that
9 you -- that you were affiliated? ’

10 A It was Stanford Insurance.

‘11 Q. Stanford Insurance?

12 A. Uh-hub, that's back years -- some years ago.

13 Q. One of the things that is going to be important

14 for this deposition is for us not to talk over each

1
2
3
4
5
6
7
8

-| 15 other, which means that I can't talk over your answers

16.and I'll ask that your answers, , youl know --

17 " A° Yes.” :

18 Q. --youtry'to let me ask the question and that -
19 will help out the court reporters.

20 "How long were you affiliated with Stanford
21 Insurance?
22" A. O, it's hard to remember. 35 years, maybe

23 some -- somewhere in that range.
24 Q. Okay. Approximately when did you retire?

25 A. Thatis correct. 25 A, I'wentout of that business in the -- in the
Page 6 Page 8
1 Q. Okay. And also your wife, Billie Stanford, is 1 early - early '80s.
2 here and she's sitting here also in the deposmon room; | 2 Q- Whatdid you do after that?
3 isthat correct? 3 A Well, for a while I didn't do anythmg 1just
-4 A, Thatis correct. 4 wasg retired.
5 Q. And it's your wish that they sxt Theie wnh you 5 Q Okay. I--Mr Stanford, was your busm%s,
6 throughout your deposition? 6 Stanford Insurance, was that located in Mexia, Texas?
7. A, Yes. 7 A, Yes. Yes, sir.
8 Q. Okay. And - and as an accommodatlon toyou, | 8 Q Whatis your father's name?
9 we don't object to that. ' 9  A. My father's name was Lodis. That's L-o-d-i-s.
10 A. Thank you 10 Q. Did you work with your father?
11 Q. Allright. Mr. Stanford, how old are you? 11 A Yes '
12 A. I'm8l. 12 Q. 'Was he the owner of the Stanford Insurance
13 Q. Whatis your date of birth? 13 Company?
14 A, August 30, 1927. : _14 A. Yeah, uh-huh.
15 Q. And whatis your. address? 15 Q. Isthatayes?
16 A. 706 South Ross, Mexia, Texas. 16 A. Uh-hub. What do you have there?
17 Q. How long have you lived in Mexia? 17 Q. I¥sadocument that I just wanted to read, but
18 A. I'manative. 18 I'wanted to make sure that the last question was
119 Q. Allyour life? 19 answered.
200 A. Yes. 20 A, Allright,
21 Q. Iassume, Mr. Stanford, that you're retired? 21 MR. KING: Did your father own the
22 A, Yes. : .22 business?
23 Q. What was your profwslon pnor to your 23 Q. (BY MR. EDMUNDSON) Yeah. Did your father own
24 retirement? 24 the business?
25  A. Prior to retirement, at one time for years I 25 A Yes.

2 (Pages 5 to 8)

Merrill Legal Solutions - Dallas
800-966-4567 www.merrillcorp.com/law
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Page 9

Q. I'm going to read you a statement -- you know,
I'm going to hold off on this for just a second. I'm
-going to get a little more background. -

What did your father do?

A. He was the - he was at the business with me.

Q. Was he the principal of the agency?

A. Yes,sir.

Q. At Stanford Insurance, did you sell any
securities as part of your business?
10 A. Not--notassuch. Life insurance, annuities,
11 maybe something like that.

W o3 U Wi

Page 11
1 could with him,
2 Q. Youhave a son named Robert Allen Stanford, do
3 younot?
4 A Yes,sir

5 Q. Anddo you understand that Robert Allen
6 Stanford is a defendant in a lawsuit recently filed by
7 the Securities and Exchange Commission?
8 A, Yes, sir, I've understood - become to that
9 understanding within the last few-days.
10 Q. Allright. Okay. When was the last time you
11 spoke with your son, Allen Stanford?

18 Q. AndasIunderstand it, heis-- he has a

19 medical condition right now and he is unable to - to
20 speak?

21 A Yeés,sir, that's my understanding,

22 Q. Okay. And you haven't talked with him in at
23 least a year to a year and a half, approximately?

24 A It'sbeen less time than that. It's not in his

25 full voice, but I've communicated as best -- best we

12 Q. Okay. Didyou ever attam any license to sell 12 A. It would have been sometime last year, maybe in | -
13 asecurity? 13 the fall of '08 sometime. :
14 A, No,sir, I never did. 14 Q. You--have you not spoken with Mr. Stanford in
15 Q. Did Stanford Insurance operatc a bank? 15 the past two weeks?
16 A . No,sir, we did not. 1 6 A. No, I have not. .
17 Q. .Okay. Mr. Stanford, can you tell me who 0.Y. . Q. Allright. And I'm somry, you sa1d in sometime
18 Goswick? . 1 8 in the fall of last year?
19 A, O.Y. Goswick is a long-time friend of mine. 19 A. Yes.
20 Q. Where does he live? 20 Q. Okay.
21  A. Helives at his home, Mexia, Texas. 21 A, Sometime in the fall. - o
22 Q. How long have you known Mr. Goswick? 22 Q. The last time you spoke with him, was thata —
‘23 A, Oh, over 50 years. 23 was that around a particular holiday?
24 Q. Okay. What was his profession, if you lmow‘7 24 A, No,sir, it was not around a particular
25 Whatdidhe do for a living? 25 holiday. It was sometime in - in the fall.
Page 10 Page 12
1 A Hewas in the automobile -~ auto — pardonme, [ 1 Q. Allright
2 automobile business, . 2 A, Not Christmas.
3 Q. Okay. 3 Q. Didyou speak with him in person or by
4 A Andhad a small amount of acreage and a few 4 telephone?
5 cows. - 5 A Tspoketohimin person
6 Q. Okay. Was he a cattle rancher? 6 Q. Andwhere — where was y0ur conversation?
7 A, Well, not as such. 7 Where did that occur?
8 Q. Okay. 8  A. It would have been in Mexia.
| @ A Not--not what you would call a full-time 9 Q. Okay. Was Mr. -- your son, Allen Stanford, in
10 rancher, just a hobby. - v 10 Mexia for a visit?
11 Q Okay. Allright. When was the lasttimeyou |11 A. Hecametoseemeona-—ona--ona matter.
12 spoke with Mr. Goswick? ' 12 Q. Okay.
13. A The lasttime I spoke to him I can't tell you 13 A. Innovative, both.
14 He - he's had health problems and hasn't been able to |14 Q. What was the matter that he came to see you
15 speak in some time. The last time I spoke to him, I 15 about" .
16 couldn't tell you exactly. It's beén a year, maybe, year |16 - I don't recall.
17 and a half, perhaps. Just a guess. . 17 Q Do you have any documents regardmg that matter

18 that might refl- — refresh your recollection?

19 A. No,sir, I donot.

20 Q. Wasitabusiness matter?

21 A, Idonotrecall

22 Q. Was it a matter that related to any of

23 Mr. Stanford's, and I'm talking about your son, Allen
24 Stanford's, businesses?

25 A, No, sir, it was not.

3 (Pages 9 to 12)

Merrill Legal Solutions - Dallas
800-966-4567 www.merrillcorp.com/law
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1 Q. Do you believe it was a personal matter? 1 record? ' ’
2 A Itwas primarily a personal matter, yes. 1 2 A We'velived there since 1975.
3 Q. Mr. Stanford, are you familiar with an entity 3 Q. Ihaveread a news report that you were
4 known as Stanford Intematlonal Bank, Ltd.? 4 previously the mayor of Mexia?
5 A, Yes. _ 5 A, Yes.
6 Q. Whatisit? 6 Q. Isthataccurate?
7 A, Itwas - itis an international bank. 7  A. That's correct.
8 Q. Whereisitlocated? |8 Q. When were you.the mayor in Mexia?
9  A. It's domiciled in St. John's, Antigua. | 9 A. O, forthree different occasions I served
10 Q. Whereisit operated from? 10 around a 15-year term. I served on the - onthe
11 A, It's operated from there. 11 commission or the counsel, whatever you call it now, and
12 Q. Mr. Stanford—- - : 12 I served as mayor at that time. The mayor was elected
13 A, To the best of my knowledge. ) 13 from within the counsel. It's been changed since then to
14 Q. Okay, M. Stanford, is there a local office in 14 an elective basis like somewhat like maybe Waco is now.
15 or around Mexia associated with the Stanford group of |15 Q. And approximately when did you serve as the
16 companies? - - 16 mayor? - ...
(17  A. Ihave an office, but 1t's sinctly - 1t's not 17  A. It would have been in the xmd '70s, maybe, and -
18 for any of those companies. It was our -- an office that | 18 the last term maybe the last, '80s, they weren't
19 Thad that we've used all these years, and it's my 19 consecutive terms, anyway, during my tenure of 15 years
20 personal little office. It's not ~- it's not tied into - 20 on the counsel. '
21 any of the Stanford. 21 Q. Okay. Was your -
22 Q. Okay. Where is that office located? 22 - MR EDMUNDSON: While we've got a pause for
23 A. T'sright in Mexia. 23 the court reporter to move her equipment, if you need to
24 Q. What's its address? C 24 take a break, let me know.
25 A, 508 East Mllam, Mexia. I'm sure y'all know 25 THE WITNESS: All right.
’ Page 14 Page 16
1 that : ' 1 MS. TEEL: Are you okay?
2 Q. East Ivfllam? 2 THE WITNESS: I'm all right. Thank you.
3 A. Yes. . 3 Q. (BY MR. EDMUNDSON) Did Robert Allen Stanford
4. Q Doyouownthatpmperty? 4 grow up in Mexia?
5 A, Yes. ’ 5 - A ‘He was bom and reared there until the age nine
6 Q. How long have you owned it?. 6 and he left and moved with his mother. We divorced and
7  A. Owned that probably -- I don't recall exactly, 7 they moved off.
8 several years. 8 Q. Andhe moved to Fort Worth; is that correct?
9 Q. Didyou-didyon purchase that propertywith | 9 A, Yes.
10 your own funds? 10 Q. Okay. Outside of - well, have you had any
11 A. Yes. 11 business dealings with your son in the past 30 years?
12 Q. Did your son give you finds to purchase that |12 A. Inthelast30 years?
13 property? 13 Q. Letme be alittle bit more specific.
14 A. Atthe time it was purchased, it was so many 14 Did you and your son engage in a real
15 years ago, to tell you the truth, I don't remember. 15 estate business in Houston in the '80s?
16 Q. Allright. Well, from time to time has your 16 A. Yes.
17 son given you fimds to buy property? 17 Q. Okay. What was the name of that business?
18 A. No,sir. 18 A It wasn'tjust —I don't recall, to teil you
19 Q. Do you own your own home? : 19 the truth if it really had a name. But anyway, that's
20 A, Yes. : 20 a— it was a time that we - the bad -- the downturn in
21 Q. Okay. Did he give you any money to buy your |21 the bad market during that time of foreclosures and that
.22 own home? 22 sort of thing,
23 A. No,sir. 23 Q. Would you - can you -- can you describe the
24 Q. Allright. How long have you lived at the 24 nature of the business? :
25 address that you previous — previously gave on the 25 A, It was basically a - a business similar to
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what's going on today in a lot of places, on distressed
properties, to pick them up, you know, if you can buy
them and try to refurbish them and reclaim them, and when
the market comes up, like they hope to do today, is to
turn them, sell them. It was for a few years there and
then it died out like everything. ° '
Q. Approximately when did you cease participating

in that business?

9 A 1can'ttell you the exact years. I can't
10 remember that.

R N U W

11 Q. Well, wasit in the '80s?

12 A. Iwould say maybe somewhere in there,
13 Q. Okay. Well, was it in the '90s?

14 A I'wouldn't have - it might have been -- I
15 can't remember sir, I'm sorry.

1l¢6
17
18
19

Q. Okay. Other than that real estate busmess
that you've just described, have you partxc1pated in
other businesses with your son?

A. We have been engaged from time to time.

20 Q. Allright. Now you are familiar with Stan(ord
21 International Bank?

22 A Yes

23 Q. ‘What is your association with the bank? .

Page 19

familiar with an entity known as Stanford Financial
Group?

A. Ican'tremember that exactly. It's been a few
years.

Q. Now, as a member of the board of Stanford
International Bank, were you compensated for
participating on the board?

A. No, sir, I was compensated to the extent of a
director's fee.

10 Q. In2008 what was that fee?

11 A, Thatfee, it was $30,000 for the year for - it
12 was paid semiannually.

13 Q. The -- but the annual fee was $30,000; is that
14 right?

WU W N R

115 A, Yes,sir, it was payable -- it was paid 30,000
1-16 per year payable semiannually, +5,000. .
17 Q. Iunderstand.
18 A. Bvery six months.
19 Q. And that was for -- I believe that was for

-] 20 2008. How about 2007, do you recall what the fee wag?

21 A. ITwould - I would recall -- I would assume it
22 would be the same.
23 Q. Have you ever been paid six ﬁgures or more for

11
12
113

And did your father, Lodis B. Stanford,
found or start the Stanford Financial Group in 19327
A. I'was alittle young, I don't remember that.

14 Q. Do you think that's an accurate statement?
15 A, It's briefly accurate I would hope.

16 Q. Well, when you were growing up, were you
17 familiar with an entity known as Stanford Financial

18
19
20
21
22

Group?

A. ‘Idon't remember. He had two or three
different names. He had a partner or two along during
the time I was growing up. They changed the name, I
couldn't - it could have or could not have been. 1
23 can't tell you for sure. I can't remember.
24 Q. Allright. And when you were working with your
25 father at Stanford Insurance at that time, did you become

|25

24 A Iserve—1Iserve on the board of directors of 24 participating on the board?
25 thebank. 25 A, No. No.
. ' Page 18 Page 20
1 Q. And that's currently; isn't that correct? 1 Q. According to the 2007 Annual Report of the
2 A. Yes. Youknow that. 2 Stanford International Bank, and in a filing that we made
3 Q. Now, I'm going to -- there's a statement in one 3 at Appendix 877, the Annual Report reflects that the
4 of Stanford's corporate brochures that I'd like to read 4 director's compensation was $175,550 per year. Is that
5 into the record, and this brochure was submitted to the 5 - accurate?
6 Court in connection with our filing. And-it can be found 6  A. Per-- per - per -- you're saying per -- is
7 at Appendix 526, but it says from the corporate brochure: 7 that for the board, the total group? That's not correct.
8 Stanford Financial Group is a privately-held, 8 - Q. Okay. That's not? '
9 wholly-owned global group of independent financial 9  A. No,sir. No, sir, that probably would have
10 services companies founded in 1932 by Lodis B. Stanford. | 10 been for the group.

11 Q. For the group?
12~ A. There are other people -- other directors of
13 this board. -

14 Q. Okay. So thatis not an annual fee, thatis a
15 collective fee for the board?

16  A. That would be a collective fee, yes, sir. Yes,
17 sir. :
18 Q. Who were the other -- in 2008, who were the
19 other board members of the bank? '

20
21
22
23
24

A. Mr. Goswick, myself, Allen Stanford, Jim Davis,
Bob Winter, Courtney -- Dr. Courtney Blackman, he's a
Ph.D., and Kenneth Allen, he's an attorney in the
Caribbean. Is that seven?

Q. lLtis.

A. Uh-huh. Thank you.
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1 Q. Didyou attend physically with physical .
2 presence any board meetings of Stanford International

3 Bank?

4 A Forthe last year or so, you see my condition,

5 I have attended every board meeting by teleconference in

6 Mexia, and the meetings have by law, now they're required
7 to be held on Antigua soil. And they would be there and

8 1 would be in telephone conversation with -- with the

'9 board on everything.

10 Q. And that s throughout 20087
11 A. Yes.
12 Q. Priorto that did you ~ did you make a

13 personal appearance in Antigua?

14 A, Tusedtomake every year. Probably back a
15 couple of years ago when I came to begin with this
16 condition, like time, I can't remember, it may have
17 been—

18 THE WITNESS: My wife — two years? Three
19 years? .

20 MRS. STANFORD: I guess three.

21 THE WITNESS: Something like that. Three
22 years. ' ‘

23 MRS. STANFORD; How long ago, I don't

24 remember.

25 A, It's been progressive.

1 guess. Somewhere in there.
2 Q. How often — how often did the board meet?
3 A. Periodically. I can't say every quarter.
4 Periodically as the need-be, but it was periodically, -
5 several times a year.
6 Q. Were there board minutes prepared of the
7 meetings?
8 A Yes.
9 Q. Did you have occasion to review the board
10 amendment? :
11 A. Ihaveinthe past.
12 Q. Anddoyouknow where those board minutes are
13 maintained?

14 A. They should be maintained in Antigua, I would
15 suppose

Q. Okay.
i7 " A. Tfbeing an Antigua company

18 Q. Why, Mr. Stanford, was the Stanford

19 International Bank formed in Antigua?

20 A, Why wasit?

21 Q. Yeah ‘

22 A. It was aplace that was conducive to that type

23 of operations, offshore banking, it was a - anyway, to
24 the best of my knowledge, that was the reason. Ican't
25 tell you just exactly why it was. But anyway, that the

Page 22

1 Q. (BYMR.EDMUNDSON) I understand. What is your
2 current medical condition?

3 A, My condition?

4 Q. Yeah

5  A. Ihave aextended weakness in my neck, there's

6 a term for it, I ¢an't name, and it surgi- — it's

7 -operable, but it's highly dangerous at my age. I have

8 neuropathy in my feet, and I did have Parkinson's but

"9 it's gotten where — my gentleman doctor has taken me off
10 the medicine. And I think I'm -- really didn't have -

11 that, but anyway, basically other than that and just old

12 age.

13 Q. Well,itlooks hke you're doing fine for our

14 purposes here today.

15 A. ‘Yeah, I hope not.

16 Q. Andifyou—-ifyouneedabreak;]etmeh:ow.
17 A, Okay.

18 Q. Howlong approxnnately did you serve on the

19 board of Stanford International Bank?

20 A. T'vebeen serving since it was organized, since

21 formed.

.22 Q. It's my understanding that — that the bank was

23 formed in the mid '80s. Does that sound about right?

24 A, Ican't remember. I guessso. You seemto

25 have -- seem to know. I can't remember exactly. I would

Page 24

1 world catered to that sort of thing, I can't say it
2 was thus and so, thus and so, but anyway, that's the best
3 Icantell you ‘

4 Q. Okay. What did the bank do?
5 A, Whatdoes the bank do?
6 Q. Ub-huh. '
7 A. 1t's a-offshore investment-type bank,
8 Q. Investment-type bank?
9 A, That's the way I would term it. That's my own
10 term.
11 Q. Andis thete a particular chentele that the
12 bank serves?
13 A Aparticular clientele, I can't say that with

14 any--1can't I can't answer that. I would hope —1

15 would say we would not want to serve the criminal element
16 or the — something like that. But people of respectable
17 means that - that would be my thought. That's something
18 we've always strived to do I thought.

19 Q. Did the bank offer any particular products to

20 1ts customers?

21 A Various types of products. I'm really not at

22 liberty to say that. Anything that we've offered I

23 thought was strictly above board and legal.

24 Q. Okay. Well, did the bank offer certificates of

25 deposit?
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1 A Ibelieve that they did. 1 Q. Mr. Stanford, does your son, Allen Stanford, -
2 Q. Okay. And were there other bank products that 2 have arole with respect to the bank?
3 Stanford International Bank offered? 3 A. Idon't want to answer that.
4 A Ican't-Ican'treally say with any real 4 Q. Whois Jim Davis?
5 certainty, but. .. : 5 A. Idon'twantto answer that,
6 Q. What was the source of revenue for the bank? 6 Q. Did Mr. Stanford, your son, and Mr. Davis go to
7  A. Earnings. ’ 7 college together?
8 Q. Earnings from whai? - .8 A, Icanangwer that. Yes.
9  A. Eamings from working and — --| 9 Q. Okay. And they went to Baylor?
10 " Anyway, without counse] I don't feel I 10 A Yes.
11 should be answering maybe some of these questions. 11 Q. Andyou wentto Baylor as well; is that
12 Q. Would you — well, would you like to have 12 correct?
13 counsel present here with you? 13 A Correct.
14 A, Maybe so. You're asking questions thatI don't 14 Q. Allright. And did your son to your knowledge
15 know really — I'm trying to be honest, above board. 15 graduate from Baylor? -
.| 1 6. Yow're asking questions that L just can't. say bam, bam,. . .. ...} 16, A. Yes.......
17 bam like that to you, and I don't feel comfortable 17 Q. Doyou--doyou know what h1s degree was m?
18- answering some of the questions that you're leading to. 18 A, Hehad a BA degree in an area of finance as 1-
19 SoI'm going to say no to some of them. 19 recall. I'mnot for certain on that, but anyway, he did
20 THE VIDEOGRAPHER: Somebody's got a phone 20 graduate. We attended his graduation, that I know.
| 21 that's making a lot of noise. Just if you'll set it on 21 Q. Okay. How would you describe, Mr. Stanford,
22 the floor. 22 your fiduciary duties as a board member to the bank?
23 Q. (BYMR.EDMUNDSON) Mr. Stanford, would youlike |23 A, 1 don't want to answer that.
24 to proceed with.this deposition without counsel? 24 Q. Mr. Stanford, as far as you're -- you were
25  A. Idon't know what questions you have in mind at 25 concerned as a board member, do you believe that the bank
' Page 26| Page 28
1 this point. I've — I've actually now talked to you more 1 was liquid at the end of 20087
2 than what I thought I might, to be truthful with you. 2 A, Idon'twantto angwer that.
3 Q. Okay. Would you hke 1o proceed without 3 Q. Did the bank invest customer deposns in the
4 counsel? 4 securities market?
5 A, Idon't know who counse] would be. I've talked 5  A. Idon't wantto answer that.
6 to an attorney, but I could have somebody, but I don't 6 Q. Infact, did the bank make loans to your son?
7 know. L 7 A. Idon't want to answer that.
8 MR. EDMUNDSON: Why don't — why don't.we 8 Q. Do you know how many billions of dollars the
9 go off the record at this point, and we'll have a 9 bank loaned to your son in the past, let's say, ten
10 discussion with the witness to see how he might like to 10 years?
11 proceed. : . : 11 A Idon't want to answer that.
12 THE VIDEOGRAPHER: We'reofftherecordat |12 Q. Canyou tell me all of the real estate assets
13 1:40. _ ) : 13 and holdings your son has in the United States?
14 (Break taken from 1:40 pm. to 1:42 p.m,) 14 A Idon'twant toanswer that.
15 THE VIDEOGRAPHER: We're backontherecord | 15 Q. Does your son have real estate assets and
16 at1:42. ' 16 holdings outside of the United States?
17 Q. (BY MR.EDMUNDSON) Mr. Stanford, whatisthe |17  A. Idon't want to answer that.
18 investment philosophy of Stanford International Bank? 18 Q. Does your son have any real estate holdings in
19 A, Herewego. Tdon't want to answer that. 19 Mexia, Texas?
20 Q. Allright. What is its business purpose? 20 A. No.
21 A. 1don't want to answer that. 21 Q. You're aware, are you not, Mr. Stanford, that
22 Q. Allright. Mr. Stanford, can you tell me who 22 there was a purported capital infusion into the bank in
23 are the members of the investment committee of the bank? | 23 late 2008?
24 A Ican'tan---Ican't —1don't want to 24 A, Idon't want to answer that.
25 answer that, 25 Q. Andin fact, according to a monthly report
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issued by the bank in December 2008 the bank reported
that the bank's board of directors made a decision to
increase the bank's capital by 541 million on ‘
November 28, 2008.
Are - were you aware of that capltal

contribution? .

A. 1don't want to answer that.

Q. Why is it that you don't want to answer?

A. ldon't want to answer it. I don't know. I
10 don't know.
11 Q. Isitbecause you don't know or that you don't
12 want to answer it?
13 A. Idon't want to answer.
14 Q. Mr. Stanford, do you know one way or the other
15 whether or not there actually was a contribution of
16 $541 million on November 28, 2008?
17 A. Idon't want to answer that. You're asking me
18-things I don't want to answer and I'm not going to.
19 Q. And again, you — you don't know one way or the
20 other whether or not your son - strike that.
21 Did your son ever put any cash capital into
22 the bank in the past-year?

VOO U B W

23 A, Idon't--Idon't want to answer that. |
24 Q. Did you personally?
25 A. No.

-16 time I've spoken to Allen Stanford.

21

Page 31

1 say. Ijustdon't want to answer these -- these things.
2 I'munot going to.
Q. And again, why is it that you don't want to
answer it?
A. Because I don't want to.
Q. Allright. When was the last time you spoke
with Mr. Davis?
A, With Jim Davis? Probably within the last two
9. weeks, the last time 1 spoke to Allen Stanford. He-was
10 on the phone and I said, Hello, Jim, maybe for one
11 minute. That's the last time that was -- sometime maybe,
12 you know, the last time I spoke to him was by telephone.
13 Q. And that you think that was w1th1n the last
14 couple of weeks?
15 A. Oh, it might -- might have been, it's the last

0 ~J oUW

17 Q. When was the last time you spoke to Allen
18 Stanford?

19 A, Xtwould have been at the same time.

20 Q. Within the past couple of weeks?

A A couple of weeks the last time I talked to
22 him.

23 Q. Wasit after the SEC filed its lawsuit?

24 A, It wasright before it, I think, as far as 1
25 know. He called me. )

Page 30
1 Q. Did the board of directors ever approve a cash

2 contribution or a capital infusion into the bank in 20087 . | :

3 A Idon't want to answer that.
Q. Can you describe the portfolio of assets that
5 the bank invested in?
6 A, Generally, Icansayl don't thmk Icando
"7 that. I don't want to answer that because I don't think
8 Icould. SoIwon't answer it.
9 Q. Well, do you know how the bank invested its
10 assets in the market?
11 A I have a general idea but 1 can't say
12 specifically.
13 Q. Il take the general.
14 A. Justinageneral - I should say I den't want
115 to answer that. I think I know but I can't answer your
16 question the way you want to. So I'm not going to answer
17 it.

'S

18 Q. Allright. Let me — let me try an easy one.
19 Who is the bank president?
20 A. The bank president is a man in Antigua, is it

21 Juan Tortillo, Tortello, I believe is his name, if I'm
| 22 answering it correctly.

23 Q. Mr. Stanford, who manages the assets of the
24 bank? .

25 A, Idon't want to answer that because I can't

"9 beonthe phone cali?

Page 32

1 Q. Whatdid y'all talk about?

2 A. Justhello and something and he told me to go

3 watch the paper, and that's when I found out about this
4 stuff. He didn't say anythmg spectﬁcally what it was
5 and that's it.

6 Q.. Okay. Did he call you?

7 A Yes, hedid.

8 Q. Allright. And was it unusual for Mr. Davis to

10 A. No,not-notatall. If they were together

11 at a meeting or something to say hello, you know, they're
12 friends, Jim, I've known him a long time.

13 Q. Did -- were Jim Davis and your son, were they

14 college roommates?

15 A. They were apartment mates out here at Baylor,

16 years ago. That is true, That I'll answer.

17 Q. Mr. Stanford, I'm going to show you a document
18 that we previously filed with our lawsuit at Appendix 345
19 and the titlé of the document is Stanford International

20 Bank’s 10-year Investment Portfolio Performance.

21 Have you ever seen this document before?

22 A. Not this one, no, sir, I have not.

23 Q. Mr. Stanford, how does the bank calculate its

24 yearly performance on its CDs that it offers to its

25 depositors?
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A. I cannot answer that or else I won't answer. |
don't know.

Q. You don't know?

A. Tassume that it's done with the people that do
that sort of thing, '

portfolio of assets at the bank?
A. Thave a general understanding, but I'm not

9 going to answer anything on that whol thmk they are or
10 anything like if you ask. So..
11 Q. Allright. And again, you don't want to
12 answer. Why is it that you don't want to answer those
13 questions?.
{14 A. Idon'tthink I should, you know. You know,
15 I've come here, I didn't have to come here. I could
16 have — I could have.cup-towelled.and done something or
17 other and not come here, but [ thought, well, I'll come
18 here and do the best I could. But, you know, everything
119 you're asking me, I just can't answer accurately or
20 without benefit of legal counsel.
21 Q. Allright. And you understand you're appeanng

T AWk WwN

Q. Do you have an understanding of who manages the |

111

117

-120

Page 35

A, Allright,

Q. Mr. Stanford, could you tell me what the
investment philosophy of the bank is?

A. 1 take the Fifth. ,

Q. Allright. Can you tell me whether liquidity
is a primary feature that the bank promotes to mvestors?

A. Ttake the Fifth,

Q. Mnr. Stanford, would you tell me how the bank
invests customer deposits?

A, ]take the Fifth.

Q. Has the bank authorized through its board money -
12 or loans to your son, Robert Allen Stanford?
13 A, [take the Fifth.
14 Q. Mr. Stanford, as a member of the board, would
15 you describe for me your duties as a board member?
16. A, ]take the Fifth. :

Q.- Mr. Stanford, dxd you exercise due care in

18 protecting the assets of the bank? .
19 A, [Itake the Fifth.
Q. Did you do anything to ensure that customer
21 deposits were safeguarded?

WO W 2O W bW

10

20 Q. Isthat afair summary of our discussion,

21 Mr. Stanford?

22  A. Yes, Ibelieve so.

23 Q. Okay. We're going to go back through just a

24 few high points of your testimony and we're going to try
25 this again. Okay?

22 here today pursuant to a subpoena? 22 A, Itake the Fifth. _
23 A Huh?. 23 Q. Mr. Stanford, can you tell me today where or —~
24 Q. You're pursuant -- you're appearing here today 24 strike that.
25 pursuant to a subpoena? 25 Can you tell me how the bank has invested
Page 34 Page 36
1 A Tupderstand that. Iunderstand that totally. 1 customer deposits? -
2 MR. EDMUNDSON: Let's go off the record. 2 A [taketheFifth. -
3 THE VIDEOGRAPHER: - We're off the record at 3 Q. Do youknow where customer deposits are today?
4 152, _ 4 A [takethe Fifth.
5 (Break taken from 1:52 p:m. to 2:04 p.m.) 5 Q. Do youknow what the assets of the bank are?
16 THE VIDEQOGRAPHER: We're backontherecord | 6 - A. [ take the Fifth.
7 at2:04. _ | 7 Q When was the last time you spoke with your son?
8 MR. EDMUNDSON: Over the break, Commission | 8  A. Inthe fall of 2008.
9 counsel had an opportunity to speak with Mr. Stanford 9 . Q." Didyou speak with him by telephone within the
10 about this deposition. We explained to Mr. Stanford 10 past 30 days?
11 our - our belief that in answers such as "I'm not going 11 A Yes
12 to tell you" is perhaps not a — an appropriate answer 12 Q. What did you talk about?
13 for a deposition. We explained to Mr. Stanford that if 13 A. General conversation.
14 he didn't know the answer to the -- to the question, "1 14 Q. Didyou talk about the business of the bank?
15 don'tknow" is a — is a fine answer, so long as it is 15 A Itakethe Fifth.
16 truthful. And we also explained to Mr. Stanford that if 16 Q. Didhetell you he was in trouble?
17 hereally — that if he didn't want to answer the - 17 A ItaketheFifth.
18 question, an option that he has is to assert his rights 18 Q. InDecember 2008 Stanford Intematlonal Bank
19 under the Fifth Amendment. 19 issued a monthly report in which it stated the following:

20 To further support the bank's growth and

21 provide a strong cushion for any further market

22 volatility, the bank's board of directors made a decision
23 to increase the bank's capital by $541 million on

24 November 28, 2008.

25 Mr. Stanford, did you participate in
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1 approving an increase to the bank's capital by 1 CHANGES AND SIGNATURE
2 $541 million in November of 20087 2 WITNESS NAME: JAMES A. STANFORD DATE: February 24, 2009
3 A, Itakethe Fifth. 3 PAGE LINE CHANGE REASON
4 Q. Do you know whether or not any cash was 4
5 deposited into the bank to further support the bank's 5
"6 growth and provide a strong cushion for any-further 6
7 market volatility? 7
'8 A. Itake the Fifth. 8
9 Q. Doyou know whether or not your son, Robert - { 2
10 Allen Stanford, ever made a cash contribution to the 10
11 bank? 11
12 A, Itake the Fifth. 12
13 Q. Where does your son, Robert Allen Stanford, get |13
14 his money? 14
15 A, Itake the Fifth. ' 15
-16. Q. Does he have any businesses outside of that .~ |16 .
17 generally referred to as the Stanford Financial Group? |17
18 A, Itake the Fifth. 18
19 Q. What is the Stanford Financial Group? 13,
20 A, Itake the Fifth, 20,
21 Q. You and your family don't have any direct 21
22 relations to Leland Stanford, do you? 22
23 A, Not any close relationship, no, not — there 23
24 has been some extensive work that has been done that | 24
25 ties -- ties way back in England. It's way, way, way, 25
‘ Page 38 Page 40
1 way back. _ _ 1
2 Q. Aund that was some work that your son, Robert 2 : -
3 Allen Stanford, commissioried; is that right? 3 (Signaturo of the Witneas)
4 A. That is cormect. 4 THE STATE OF
5 Q. Andin the last couple of weeks, you've told 2 COUNTY OF
;5 -ttle p_regs you're not exactly kissing cousins with Leland 7 Subscribed and sworn o before me by the said
. i 8 witness, JAMES A. STANFORD , on this the day
8  A. Those were my words exactly, which we're not. 9 of . 2009.
9 Inever thought we were. But the - enough research back | ;¢
10 clear into England, way back, it's distant, it's so 11
11 distant it's not even worth talking about to me. 12 Notary Public in and for the
12 Q. Areyou going to assist the receiver in State of
13 locating, securing and collecting assets for the benefit 13 County of
14 of depositors in this matter? My commission expires:
15 A. Itake the Fifth, ' 14
16 MR. EDMUNDSON: We're off the record. 15
17 THE VIDEOGRAPHER: This is the end of this | 16
18 deposition, end of tape 1 and we're off the record at iz
19 2:10. ' 19
20 {Deposition concluded at 2:10 p.m.) 20
21 21
22 g
23 23
24 24
25 25

10 (Pages 37 to 40)

Merrill Legal Solutions - Dallas
800-966-4567 www.merrillcorp.com/law
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Page 41

STATEOF TEXAS )
COUNTY OF DALLAS )

Kim A. McCann, Certified Shorthand
Report ‘Lih and for the State of Texas, Registered
essxox?é@{epoﬂer, and Certified Shorthand Reporter,
c that gomg deposition of JAMES A, .
rted stenographically by me at the time
and p a dlcat id witness having been placed

the deposition is a true
by the witness.

10

11 }

12

13 fornor edto party in ause and am not

neither counsel
14 cxall qglereste inigs outcome.

LOIU W

15 ven on this the
16 day h 36 i
17 p
18 A
19‘ : idh ) -
20 Dallas,:rcxas : " C}u
800.966.4567 \Q
2 Sy T B

My commission expires 12-31-10 /) O,

22 Original deposition sent to James A. g@d on
, 2009 for signa
23 7L

24 . *
25 )

11 (Page 41)

Merrill Legal Solutions - Dallas
800-966-4567 www.merrillcorp.com/law
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FULBRIGHT *WINNIFORD
A PROFESSIONAL CORPORATION
ATTORNEYS AT LAW
P.O.ROX 445
WACQ, TEXAS 76703-0445§

CoLIN H, O'Ngin, 22 FLooR
Anaus B, McSwain THs ALICO BULDING
Kritw Dorserr 425 AUSTIN AveNUE
DANN, Macl.omore Waco Texas 16701
Navip W. Dumas -

BETHANY K. BADEAUX 234-776-6000

FAX 254.776-8585

OF COQUNSEL

JORAN W. FULBRIGHT
SHERWIN A. WINNIFQRO
Meumoa Hesrick, 1D, C.P.A.

February 23, 2009

YVia Facsimile
- (817 978-2700 -
J. Kevin Edmundson
U.S. Securities and Exchange Commission
Burnett Plaza, Suite 1900
801 Cherry Street, Unit # 18
Fort Worth, TX 76102-6882

RE: Cause No.: 3:09CV0298-L; Securities and Exchange Commission v. Stanford
International Bank, LTD, et al.

Dear Mr. Edmundson:

I have been retained to represent O. Y. Goswick for purposes of his deposition which you have
noticed for tomorrow in the matter referred to above. As you and I discussed today, I met with
Mr. Goswick this afternoon and was presented with a letter from a doctor that has been treating
him since 2007. According to the doctor, it is his medical opinion that Mr. Goswick’s medical
condition prevents him from going forward with the deposition. In light of this, you bave agreed
to cancel the deposition and will be sending me confirmation of that cancellation. If] have
misstated our agreement in any way, please let me know immediately,

Sincerely,

FULBRIGHT * WINNIFORD :
A Professional Corporation

BY: %

Keith Dorsett
kdorsett@fulbrightlaw.com

DKD:rs

SUPP. APP. 0028
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

SECURITIES AND EXCHANGE -
COMMISSION,

~ Plaintiff,
Case No.: 3-09-CV-0298-N
V.

STANFORD INTERNATIONAL BANK, LTD,,
STANFORD GROUP COMPANY,
STANFORD CAPITAL MANAGEMENT, LLC,
R. ALLEN STANFORD, JAMES M. DAVIS,
and LAURA PENDERGEST-HOLT,

D)

Defendants.

oD LOD O LT LOD WOD L0 LD DN L €O TON TOR LOD O LOR

STATE OF TEXAS
HARRIS COUNTY

DECLARATION OF JAMES R. SCARAZZO

1. “My name is James R. Scarazzo. I am at least twenty-one years of
age and am competent to make this declaration. The facts stated in this declaration are
within my personal knowledge and are true and correct. I am a Director with FTI
Consulting,A which haé been fetair;ed by Receiver Ralph S. Janvey in this matter to
provide consultative servicés. In paxﬁcular, I have been retained to identify, acquire,
preserve, and analyze électr_onically stored information (“ESI”). It is in this capacity that
I 'am making this declaration.

2. Attached to this declaration are four email messages, consisting of

eight pages, from the 'Stanf‘ord ?inﬁnéiél Group: (é)‘éméil correspondence from Lena

SUPP. APP. 0029
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Stinson to Allen Stanford (02/13/2009); (b) email correspondence f?om Mauricio
Alvarado to James Davis (02/04/2009); (c) email correspondence from Mauricio
Alvarado to Lena Stirison with attached letter (02/16/2009); and (d) email
correspondence from Mauricio Alvarado to Danny Bogar, Juan Rodriguez-Tolentino,
Lena Stinson, James Davis and Allen Stanford (02/08/2009).

3. I have identified the Exchange Servers for the Stanford Financial
Grpup lqgated at 50.5717 Wes'gheimel; Houston, Texas 77056. 1 have extracted PST email
containers from those Exchange Servers. In particular, I have examined the email of
James M. Davis, Lena Stinson, and Mauricio Alvarado that was extracted from the
Exchange Servers. I have located the emails attached to this declaration in the extracted
PST email containers, and compared the emails attached to this declaration to the
message metadata in the extracted PST email containers. The eight pages of email
attached to this declaration are true and correct copies of the email that exists on the
Stanford Exchange email system and within the ESI acquired by FTI Consulting.

4. 1declare under penalty of perjury under the laws of the United States
of America that the foregoing is true and correct.”
EXECUTED on March 11, 2009,

; Ly
Jafnes R. Sc/a’ézzo /

SUPP. APP. 0030
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: Stinson, Lena </O=STANFORDEAGLE/OU=SFG/CN=RECIPIENTS/CN=LSTINSON>
: Stanford, Allen </O=STANFORDEAGLE/QU=SFG/CN=RECIPIENTS/CN=ASTANFORD>
¢ Alvarado, Mauricio </O=STANFORDEAGLE/OU=SFG/CN=RECIPIENTS/CN=MALVARADO>, Davis, James
</O=STANFORDEAGLE/OU=SFG/CN=RECIPIENTS/CN=JDAVIS>, Rodriguez-Tolentino, Juan
<IO=STANFORDEAGLEIOU=SFG—ANTIGUNCN=RECIP!ENTSICN-JRODRIGUED Bogar, Danny
</O=STANFORDEAGLE/OU=SFG/CN=RECIPIENTS/CN=DBOGAR>

= 02/13/2009

: 15:37:00 -0600

: \Personal Folders\inbox

» Microsoft Mail Intemet Headers Version 2.0
X-MimeOLE: Produced By Microsoft Exchange V8.5
Content-class: um:content-classes:message
MIME-Version: 1.0
Content-Type: application/ms-inef;

name="winmai

Content- Transfer—Encoding' binary
Subject:

Date Fil, 13 Feb 2009 15.37'00 -0600

X-MS-Has-Attach:

- Message-ID: <8887F00FBAF7D3420C45868A87251C19CCIB2A@SFG-HOU-MAILV3.stanford. sfgc com>

X-MS-TNEF-Corelator: <8887F00FBAF7D3429C45868A87251C19CCO82A@SFG-HOU-
MAILV3,stanford.sfge.com>

Thread-index: AcmOMrdeEspOerOgSsZmMpZBXQ==

From: "Stinson, Lena” <LStinson@StanfordEagle.com>

To: "Stanford, Allen” <AStanford@StanfordEapie.com>

Cc: "Alvarado, Mauricio® <MAlvarado@StanfordEagle.com>,

"Davis, James" <JDavis@StanfordEagle.com>,
"Rodriguez-Tolantino, Juan™ <jrt@stanfordeagle.com>,
"Bogar, Danny” <DBogar@StanfordEagle.com>

: 888H00MalT: d34290458688.87251 c19cc982a@sfg-hou-maiiv.stanford.sigc.com
0000000184

: Allen,

As you know | was first made aware of Issues regarding the accuracy of ths SIBL financial
statements, disclosure document as well as the liquidity of Stanford International Bank (SIBL) at
the meeting last week In Miami. Over the past week, | have expressed to you and counsel for the
company concemns and suggestions for actions. | believe the company (Stanford Group
Company {SGC) and Stanford International Bank {SIBL) should take:

The company should immedialely disclose to the SEC that the SIBL financlal statements must
be revised fo reflect related parly fransactions and the disclosure document (U.S. Accredlted
Investor) must be revised.

SIBL should contact its regulator and disclose the need to revise the financial statements.
The report on the bank’s Investment portfolio should also be corrected to reflect all of the
investments.

The current SIBL financial statement should not be used and should be immediately removed
from all offices worldwide.

Deposits recently received as of February 6, 2009 ( approximately 5 million were mentioned
in the meeting that day) should be retumed

SIBL should immediately stop accepting deposits worldwide until the financial statements
have been revised.

Page 489
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-1 encourage the company to take immediate corrective action. From my conversation with Danny
Bogar and subsequently with you last night it is my understanding that it is your plan to meet with
the SEC early next week. | hope at that time you will make all of the appropriate disclosures.
Allen If this does not happen | wili have no choice but to tender my resignation and report to the
SEC the issues | believe exist.

Sincerely,

Lena

Page 490
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FROM

DATE
TIME
SUBJECT:
FOLDER
HEADER

MESSAGEID
MESSAGEINDEX

- BODY

. Alvarado, Mauricio </O=STANFORDEAGLE/QU=SFG/CN=RECIPIENTS/CN=MALVARADO>
: Davis, James </O=STANFORDEAGLE/OU=SFG/CN=RECIPIENTS/CN=JDAVIS>
= 02/04/2009
: 08:53:24 -0600
: Our Meetings Yesterday February 3,2000!
: \Personal Falders\inbox
: Microsoft Mall Intemet Headers Verslon 2.0

X-MimeOLE: Produced By Microsoft Exchange V6.5

Content-class: um:content-classes:message

MIME-Version: 1.0

Content-Type: application/ms-tnef;

name="winmail.dat"

Content-Transfer-Encoding: binary

Subject: Our Meetings Yesterday February 3,20091

Data: Wed, 4 Feb 2009 08:53:24 -0600

Message-1D: <EE2E7A121402884BAB27E0BIC1A1D87B02B7E739@SFG-HOU-

MAILV3 stanford.sfge.com> .

X-MS-Has-Attach:

X-MS-TNEF-Correlator: <EE2E7A121402884BAB27E£0B9C1A1D87802 B7E739@SFG-HOU—
...MAILV3.stanford.sfgc.com>

Thread-Toplc: Our Meetings Yesterday February 3 20064

Thread-index: AcrnGZFROdnHSIzJTTVOGcYnJek7+M~'=

From:; "Alvarado, Mauricio” <MAlvarado@StanfordEagie.com>

To: "Davls, James" <JDavis@StanfordEagle.com>

eez2e7al21402884bab27e0bociatd87b02b7e739@slg-hou-mallv3.stanford.sfge.com
0000000674

ATTORNEY-CLIENT PRIVILEGED AND CONFIDENTIAL

ATTORNEY WORK PRODUCT

Jim,

1 am confused. | was surprised yesterday during our meetings to learn from your comments that
SIB's latest capital contribution and some of SIB’s holdings in excess of 2 Billion may be
comprised substantially of equity positicns in real estate companies which may inciude the
companles that owned the Gulana Istand and surrounding properiies as well as the Pelican Island
in Antigua. As you know, the two holding companies that ultimately owned the Pefican and
Guiana Islands properties were acquired directly by Stanford International Bank last year for a
consideration of 17.5 MM and 68 MM respectively. Thus, while | am not an accountant or a
finance person, unless you were referring to other real estate holdings of which | do not know, |
do not understand or see how it is possible that sald acquisitions be considered capital
contributions or be valued aver 2 Billion when they-were acguired to start with by SIBL for a much
lower consideration. Pleasé review this matter. There must be some mistake. Naturally, if |
misunderstood your comments from yesterday please disregard this e-mall. | just want to make
sure that you understand my concems.

Thanks.

Page 121
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Stinson, Lena

From: Alvarado, Mauricio

Sent: Monday, February 18, 2009 8:16 AM
To: Stinson, Lena

Subject: FW:

Attachments: resignation letter.doc’

Lena,

As discussed and FYI.

Mauricio

From: Alvarado, Mauricio

Sent: Thursday, February 12, 2009 1:45 PM i
To: Stanford, Allen S
Subject: FW:

De-ar Mr. Stanford,

Per our discussion this morning; please see attached my resignation letter.

Mauricio

2/17/2009
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February 12, 2009

Stanford Financial Group Company
Sir Allen Stanford,
President, Chairman & CEQ

RE: Resignation Effective Immediately

Dear Mr. Stanford:

As you know, during meetings held in Miami last week (February 2nd to the 6™ 2009)
with our outside attorney, Tom Sjoblom and other employces of the company, Stanford’s
CFO, James M. Davis made verbal statements and presented other information which are
completely opposite and in direct conflict to what I had been represented and led to
believe during my entire tenure with the company. I am incredibly surprised and
disappointed. Under these circumstances, I can not continue in the position of General
Counsel of the Stanford Financial Group. I, therefore, tender my resignation effective
immediately.

Sincerely,

Mauricio Alvarado
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Mauricio

From: Alvarado, Mauricio

Sent: Sunday, February 08, 2009 5:11 PM
To: Bogar, Danny; Rodriguez-Tolentino, Juan; Stinson, Lena; Davis, James; Stanford, Allen
Cc: Sjoblom, Thomas V. '
Subject: FW: Recommendations re SIB CDs

-~

+  PRIVILEGED COMMUNICATION
ATTORNEY CLIENT PRIVILEGE
ATTORNEY WORK PRODUCT

Dear all, .

Please see Tom’s e-mail below. | fully concur with Tom’s recommendations below and thus, | am
forwarding them to you confirming our verbal discussions on the subject.

Thanks.

Mauricio.

From: Sjoblom, Thomas V. [mailto:tsjoblom@proskauer.com)
Sent: Sunday, February 08, 2008 4;58 PM

To: Alvarado, Mauricio

Subject: Recommendations re SIB CDs

PRIVILEGED COMMUNICATION
ATTORNEY CLIENT PRIVILEGE
ATTORNEY WORK PRODUCT

Mauricio, as we discussed last Thursday and again today, here are some of the immediate
recommendalions regarding both sale of the bank's CDs and use of the bank’s financiai
statements (as well as any marketing materials) that you should make:

1. US Accredited Investor Program: All sales of CDs pursuant to the US Accredited Investor
Program should cease. No further public distribution of the Disclosure Statement or the Bank's

annual reports should occur. Nor should thers be any distribution of any marketing materials that
reference either SIB or the SiB CDs. All ongoing discussions with prospective clients about the

Page 167
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Bank's CDs should cease.

2.  Global Distribution of the Bank's Annual Report Outside the United States: Distribution of
SIB’s Annual Report must also cease, until such time as the financial statements are restated.
Nor should there be any further distribution of any other marketing materials that reference SIB's
financlal condition. :

3. Global Sales of CDs Outside the United States: Sales of CDs may be possible where they
are not backed by the assets and financial condition of SIB. [Mauricio, | need your input here. Are
there CDs which are backed by other portfolios not attached to SIB? E.g., Arenit.the CDs sold In
South America and in Europe covered by assets in other investment programs?]

4.  Recent CD Deposits: 1f there are recent CD deposlts that are being held at a custodial
bank, we need to discuss how those funds should be handled. One option is to return those
funds and not allow them to be invested in tier #2 or tier #3 until the bank's liquidity and payment
of the slated rate of interest can be assured.

- o We should discuss these items as socn as possible.
Tom

To ensure compliance with requirements imposed by U.S.
Treasury Regulations, Proskauer Rose LLP informs you that
any U.S. tax advice contained in this communication
(including any attachments) was not intended or written to
be used, and cannot be used, for the purpose of (i)

avoiding penalties under the Internal Revenue Code or (i)
promoting, marketing or recommending to another party any
transaction or matter addressed herein.

This message and its attachments are sent from a law firm
and may contain information that is confidential and
protected by privilege from disclosure. If you are not the
intended recipient, you are prohibited from printing,
copying, forwarding or saving them. Please delete the
message and attachments without printing, copying,
forwarding or saving them, and notify the sender
immediately. ,
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