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• PROCEED]NGS

"'. lUNG: WII .re on the ncord at 1: 10.

Today :is February, 10th. 2009; I am Michael King, and

wi th fie an TOM Ke1tn.r I Kevi n Edmundson and Dav; d

Ree:ce.

For 'tn@ purposes of" today's proceeding,

we are offkers .of the unittd States securities and
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Exchange collllllfssion. This is an ihvestigation by the

United sta.t:n securities and Exchange c....ission in

10 the MUter of stanford Group COIIpany, MUter NO.

11 FW-2973, to d.Urllli Me whether there have been certai n

12 violation5 of certain provision of the fed..ral

13 securities law.

14 However, the facts developed in this

15 ~nvestigation might constitute violations of other

16 U.S., federal or state, civil or criminal laws. Your

17 testimony today has been subpoenaed as part of ttle

18 forN' investigation.

19 Ms. Holt, if you would, please raise

20 your r1 ght hand.

21 whereupon,

22 LAURA HOLT

B was called as .. witness and, having been first duly sworn,

24 was exanined and tutifi.d as follows:

2S EXAMINATION

BY MIL KING:

Q And if you woul~, please. state "nd spell your nlDle

for the record?

Laura Holt, L-a-y-r-a. liast nam* Holt, H-o-l-t.

Q And, MS. *lolt, are you reprut!nted by counsel

today?

10

I ....

IllR. KING: If counsel would Make an appearance for

the record, please.

MR. SJOBLOM: Sure. My name is ThOlllAS- s..jobla. with

11 the hw fir. proshuer, ROU, representing the cOlllpany.
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APP0070

pendergen-HD1't-LAurL,,20D90210.txt

12 flIr. King, b.fore we s'tar't, May I N.b • few

13 statelllents? First af .11. hu 'there b••" a e,-i.ina' referral

14 in this ..tter?

lS MR. KING: ~r. sjoblDWI, I think your client -- you

16 and your client were provided with SEC Fon. 1662. SEC FOrlll

17 1662, which your elfent has i" front of her, lays o~ rouTine

18 uses of inforN.tion provided to the co"""ission.

19 I &II no't a't llberty as U1 officer of 'tIM United

20 St&tes secu~iti.e.s and Exchange COlmlission frOft, discussing

21 other than What -- the inforN.'t;on include.d in 5£<: Form 16~2.

22 MR. SJOBLOM: curr.ntly. are you working together

23 with the united suus Attorne)'$ office in the Northern

24 District of Texas or any other un1U4 5tates At'torneys

2S office?

•

Case 3:09-cv-00298-N Documer

MR. KING: 14t'. sjoblOftt, I just r.ferr~d you to SEC

Forti 1662.

MR. SJOBLOM: okay. Next I before you nArt. asking

questions, as we've dfsc:usnd with Mr. Edrlundson piltv;ously

and w'f'th Nny of your predec.essors 90; no back four or five

furs I there's clrtainly an issue here whether or not the

certifica.tes of deposit are securities. So I have &ll

objection to the purported jurisdiction of the SEC over t.his

instrument.

10 Secondly, it's ....y vill!!w that the bank is locaud -11

that's stanford International Bank -- is located outside the

U jurisdiction of the United Shtes and there ;s no

13 jurisch'ct;on by the SEC over that bank and its product linu

14 and, hence, over the infol"lNtion that. 1'" sure, you're going
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to seek to elicit tod.y.

Finally, I would jwst say that, toge'ther with Mr.

Edcnunds~. we have a"r!ted this llarning that in .s IIUch as

Mrs. Holt's tes1:;1I00)' undoubtedly will refer to banking

inforMation, account inforll&t:ion, portfolio infor...tion and,

therefor•• illpHcate the docunents of the bank, which are

subject to bank secrecy under Antigua lawl we have agreed

there will not be ... waiver of that issue and that

confident1.1hy, even 'though Mrs. Holt is going to testify to

those questions. So I'd resnv. all of those objections as

we MOve forward and have th•• on the record. Thank you.

MR. EDMUNDSON: lust so -wf;'r• .clear. Mr. sjoblOll,

do you represent the witness her. today?

MR. SJOBLOM: I represent the cOIIIlpany stanford

Fi nand a1 Group and affi 1i ated cOlJlpan; es.

MR. KING: And do you represent anybody .lse in

connection with this utter?

~R. SJOBlOM: 1 represent t"he cOlipanies is who I

repr.,ent.

litR. KELTNER: J)otS that include the bank?

10 MR. SJOBLOM: Not thillt I -- Not .y understanding.

11 My understanding, I represent Stanford FinanciAl Group and

12 affiliated entities inside: the United States. That's what my

13 understanding is.

14 MR. EDMUNDSON: Just so we're clear. As I

15 understand your statement, you do not. as far il5 you're

16 concerned, represent the witness here today?

17 MR. SJOBLOM: I represent her insofar as she is an

18 officer Dr director of one of the nanford affiliated

Poge 6
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19 companies.

20 BY NR. ~DSOH:

21 Ms. Holt. a.re yOIl ready to proctll!d?

22 A Yu.

23 Oka.y. Would you like to have personal

24 representation of counsel before proceeding?

H A No.

Q Thank you.

BY MR. KlN<;.:

MR. SJOBLOM: What is this?

HR. KING: This:;s SEC ForM 1662.

(SEC Exhibit No. l3 ",as I18rked for

identification.)

then.

8Y HR. UNe;:

1'" going to IllI.rk it Exhibit 23. For purpose of

the record, MS. Holt, wi" you I.c.knowledgl\l yeur receipt of

PAge 7

Q Ills. Hol't. &5 we disc;uned befor~ we began, you were

,4 provided with II copy of dUl! formal orde:r of investigation in

'this case, and I think that document is sitting in front of

YQ:ur counsel ri ght now.

A Okay.

Q It will be I.vailabl. to you throughout the day. If

at any poi nt you need to refer to 1t,P' ease feel free to do

$0, The sue goes for $EC ForI! 1662, which is sit.ting in

front of )'01.1 now. I think it was previously marked &s

El(nibit 1, if I'll not lIistaken.

Okay. Let I 5 90 attead and mark it as an exhibit

10
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Exhibit 231

I have received it.

(~EC Exhibit NO. 2-4 WillS marked for

idcMif1cation.)

BY MR, KING:

Q M.s. IiOlt, I'" also gofng to hand you now what's

been marked as Exhibit 24. I'll r.pr.~ent to you that it is

a copy of a subpoena - - .

A Yes.

-- hsued by the SEC to you. Is that the -- Is

Exhibit 24 the subpoena that you .,.. appearing here pursuant

to today?

A VI!S.

lD Q ·EXhibit 24 asks thu yOII not only appear today, but

11 .150 produce certain doCUlNnts to tht SEC, correct?

12 /4. That's correct.

13 Cl: wha't., if any. search ~id you engage in in ruponS4

14 to receiving Exhibit 247

is A I have revi ewed documents and -- but under the

16 regulations of Antigua law have not Mde those available --

17 Q Did you bring any dqc~nt.s wit"h you today?

l8 '" No.

19 Q To your knowl edge. are any of the documents

20 rev1 ewed t have they been produced to the SEC?

21 A TO ny knowledge, no.

22 MR. $JOBLOfIl: Wtn, 'et ... just interject, Mr.

23 King. perhaps insofar as -- t.hrough other regulators

24 documents have been obtained. ceased, produced that Ny be

2S available t:0 the cOllllrission currelltly or ~hrough sene: future
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For cxutple. we: know th.at there's -- that FINRA hu

most of. if not all, these: docuntent5 thAt can be: ace_ss4d by

the ca.iss1on. we also Ic.now that ..-

MR. KIN<i: No. "',. sjoblOM, I'. jU5t asking for

. thi5 witness's knowl.dg4!!!. I don't want to _. I don't want to

7 • -- I Mean, this witness t&l1 Us't.ify whethllr she knows whether

the document:i" tha.t sn. - .. were produced to the c:o....1uion.

'That's all I'. asking.

10 MIL SJOBLOM: Mr. King, II. going to staU II)'

11 position on the re.cord .so it's: clear. and I'd appredate if

12 you dOfl't interrupt me.

l) ttow. with respect to the FSRC, the connfslion hu

14 th ~bi1lt:y to d.eal wit" the I=inandal Servic:e Regulatory

15 COInIII;S$1on in Ant.fQua. and there's a statutory provision

16 available 'to the SEC to do that, aM the: Antigua regulators

11 hilVR 'indicated that th.y would do tha:t. So ther@ arR lleahs

11 of following through with the proctdure you're asking a.bout:.

1!J MR. KING: What h~ve the Antiguiil ngulators

20 indicat~d they'r. wnHn9 to do to you?

21 MR. SJQILOM: IU far as I know, if you cake an

22 appropriate access request or have a JleMO of under-stAnding or

23 whatever protocol you deem appropriate, that that'S 'tile

24 pra~.dur. that's rCt:lu1red and they will follow it.

2S MR, KING: Oka.y. will you sUte for the record

•
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r1 ght no:.~~:~9~~~H~~~:~;:f~~9~~~OS~~ford F1nanci.1

Group corpon:te entit'ies, have no objection to the FSRC

produdng infornaticn to thl SEc?

MR. $JO,LOM: I think w4!'ve already so stat_d. I

Man, I gave Mr. Ecnundson .. copy of the htter. fie has it

in his hands. That should be known to you, Mr. King.

~It.. KING: okay.

BY MR. EDMUNDSON:

Q One follow-up. The documen't that you reviewed for

10 purposlt5 of your testilllOny today, did you review SCI""

11 documents that were available to you in your office in

12 Nellphisl

13 MR. sJOBLO"': other than banking doCUlHP't5.

14 ~R. REECE: Tha't Wa.$ not tn. question.

lS THE WITNESS: could you pleat! --

16 MR. ElJIo'LJNt>SON: Yeah.

17 THE WITNESS: _.. restate the question?

18 BY Mil:. ED'tKJHOSON:

19 Q YOU testifil!!d 'that you reviewed Cltf'til;n docull'Ient.s

20 in advance of your testimony; is that right?

21 A Yes.

22 Q Were SOM of 'those docullents llade ilviIli1ab1e to you

23 in Memphi.?

24 A SOllie documents are aVAilable in "fellphi$.

25 Q And you reviewed certain doCuNnts in _lIIphis7

A Yes. well, in Tupelo --

THE REPORTER: well 11'M sorry. what?

THE WITNESS: In Tupelo. Tupelo, ~;ssiss;ppi.

T-u-p-e-l-o.

pendergest-Hol LLaurLl0090210. txt

BY MR. EDMUNDSON:

Q How about in Boca Raton?

A No.

Q were there other documents in "the uni ted 5'til:tes

that were made available to )'01.1 that you reviewed in advance

10 of yaur 'tut:1I1Ony?

11 NfL SJOBLOM: c.n you be IIOre specific as to the

12 type of docllltents?

13 BY ~. EDMUNDSON:

14 Anything. Anything.

15 A. I'll sure there have been sDlle documents in the

16 united Statu 1:l1at are &vailable. yes.

H Q All right. But you did review some documents in

18 Tupelo prior to your testimony here today. right? You looked

19 at some docUftlenh in Tupelo?

20 MR. SJOBLOM: She's shak1ng her head no.

21 THE ~nNE$S: I'll sorry, Thare are a 10t. of

22 dgCUlllents. could we pleau be more spedf1c u to what

23 you're--

24 BY MR. KING:

•

25 Let's ask it this way: What: did you do to prepare

-- w1'thout tell ing Me about any conversations with Mr.

sjoblOM ~-

A Right.

-- what did you do to prepare for your t8st1l1Ony

today?

I have been to Antigua. I have reviewed stiltemen'ts

and looktd through, gosh, othf:r issues, but ....;nly I r.a.....

Page 11
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IIV' M~. ECNUNDSON:

10 I am confu,ud. I thought I underl'tood you"

11 'h5'tillOny jU5't • few lIinu'tls ago that )IOU reviewed 501fte --

12 sOlIe documents.

13 [lid you review a.ny documton1:s in preparation for

14 your tf!'stilllOny here today in Tupelo?

15 I'IIl sorry. I'. thinking. In preparation of today

16 in Tupelo? No.

n BV MR. KING:

18 okay. who did -- without u111ng lit ttl, substance

19 of the convernt.ion. who oid you ...t w1t~ in J3replru1on for

20 your cestfllOny today?

21 A Hr. sjoblOOl.

22 Q Anybody else7

:n A In preparation of my part'.

24 Q okay. You saidt.his morning that you spoke with

25 Mr. DAVis on the telephone. correct?

A I did,

Q. And that's Jill Da.vis, correct?

A That;s correct.

Q what di.d you talk about?

A I actually jU$'t 'talk@d --

IilR. SJOBLOM: Well. first of .11. wu there i\

lawyer present? Can we go off the record just one: second?

Mr. King. May WI?

MR. KING: Sure. Ul;', go off the reCQrd.

10 (A discuuton wu held off the record.)

11 MR. KING: Let's go back on "the record.

page 12
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BY MR. KING:

Q Thb MOrning you 'till1k.ed to J4r. [)av1s. correet?

A I did.

Q Anybody l!!1se an the telephone?

A No.

Q what did )IOU talk about?

A Actually, I just called 'to ask hill how he was doing

and to check in. He'.s lit)' i_diatt superv1.sor.

Q Mr. Davis know that you're testifying here today?

A Yes.

Q Did you ever have discussion Quuide the pres.nce

of an auorney to discuss with Mr. o..vis your testiMOny?

N••

Outside the pre~ence of an auorney, did you

1 discuss ),our 'test;lIlOny with anybody .lu?

A Not to my reeo11Ktion, no. we". do oth.,. peop1.

know 1 all here today? Yes. of d I di stun .y testillOny7 No.

Q How do they know you're here today?

A Well. -.yo husba.nd knows I'. here today. I'll

tra.velfng.

Q Ok.~Y. Did -~ In preparation for your testimony

todAy with Mr. 5joblQm, WillS anybody else present wtatn you

9 wert preparing?

10 If Mr. Sjoblom were present., is that --

U HR. SJOBLOM: ~o. He' 5 asking when we ..,.rl!

12 talking, WAS there a third person prestnt. For eXu\p1e, when

13 we were prep«r'ing last nign't. Wtl.:i there & third person

14 pruen't?

Page 13
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THE WInlESS: On. no.

16 IV MR. KING:

17 Q All right. Whl:t docullIents did yau review in

18 Antigua7

19 A Second tier portfolio advi:lor 5t1telM!nts.

20 Q What do you Man by ....cond tier"?

21 A It 15 the second tier of th. portfolio. I't is a.

22 globally diversified 1nve.stltent portfolio that lin. portfglio

23 adVisors..

24 Q okay. so portfolio of who? Who owns that

25 portfolio?

A Stallford Interno:tional Bank.

Q Okay. But ~ou·r. not to bank employcc, CQrrect?

That is correct.

But yOll reviewed weekly sta.teJlII!nts _. or $tiltlllnlnts

that belong to tne b~k1

A 1 review weekly reports ."d IIlOnl:hly s'tat.ents.

Q Okay. Befor. we get too far down this road, what's

YOLlr -- whAt's your educa:tion.l background?

9 A I have a bachelor degr"el!! of IIathema.tics.

10 fundamental and Ulalytica.l. I ....lso • lIath education

11 major. &hd then in my lIute.r study I &II. lU:tkelll.l:1cian,

12 flo'ndillltental ver-su. quant, and al,o a Minor in statistics.

13 Q And wh.t',; -- what's your- eIlIploytlent t1fstory1

14 c.urrently you're an elllployee of stanfDrd F1nanc1a1 Group,

IS correct?

16 A That'5 corrett.

17 Q ~er. did you work before you worked with stanford

18 Fi nand a1 Group?

page 14

•

pendergest-Ho1t_LaurU0090210. tKt

19 A I CarIN! into stanford froM a lUSter's study in

20 IUthllllllti cs.

11 q So it was your f1 rst job?

22 A Yes.

23 Q okay. \lihat background do you have in invut..nts,

24 securi1:ies?

25 A When I first CUie into su,nford, I trained under

Mr. oavf,s an ...,.kets I ..,.ket resurch ilnd oversaw • c~d1ty

portfo110.

Q Oka.y. prior 1:0 joining stAnford, what wu your.

experience with invIstlllent5?

A There wu no experience prior to joining Stanford.

Q Wnen were you hi red at stanford?

A June lnd. 1997.

Q What were you hi red to do?

A Research.

10 what does that lIun?

11 1 was hired to research various financial .rket5.

12 rea.ll)' 5tudy charts froll ill uc:hnicill or nathtic.l study.

13 Haw did you COIM to work at stanfor'd7

14 t knetlll Mr. navis.

15 How did you know hill?

16 t kn~ hi. trOll my hometown, from Baldwin,

17 Mississippi.

18 For how long?

Ten years, ayb•.

20 Okay. !tOW old wlr. you when you started at

21 stanford?

Page 15
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A Appro..illlauly 23. I'. trying to th~nk if that: was

before or after IftY birthday. Early lOs.

Q So you had known Mr. Stanford since you were 137

25 Itt I oid not know Nr. stanford. no.

I Man -. 'EKcuse Me. Mr. CAvis ~ince you were 137

Itt No. that's "C?t accurate. I've know Mr. oavh

probably since 1 was 16 -- 15, 16.

Just '. fZUllily fr1~nd?

A. I knew hilll through church.

Okay. I wMt to just. define a few terM before we

go forward so that WI don't" --

A Okay.

q -- cloud up the record. okay?

10 If I say "$tanford F;nancbl Group," you understand

11 wha:t enthy it 'is that I'll talking about?

12 Itt Yes.

13 Q A.nd what entit)' is t.hat~

14 A That 1s Starlford Financial, "tile group that 1 alii

15 employed by.

IG Does your paycheck say "Stanford Financial 4;;roup"

17 on it?

18 A Yes, it dot!S.

19 Q And if 1 say --

20 BY MR. KELTNER:

21 IS that" • specific entity?

22 A Yes, 'it is.

H Q You know what th~ legal nl!Ule is? Is ft Financial

24 GI'"OUp, l.L.C.?

25 A I do not know. sorl'"Y. I believe it's stanford

page 16
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Financial Group eo.pany, and 1 don't know the initials after

1t. •
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8V ...... KIN<i:

Q Okay. who .r. ~~ Who are the princ1pa.h at

stanford Finlllc1a.l Group?

Mr. Stanford is the soh sha"..:holder.

Who runs sunford Financial Group's day-to-day

busine$51

9 t ' .. sorry.

10 what is ~- okay. Let', start here. what: is

U stanford Fil'1andal Group's businus?

12 We Drovide services to our other affiliated

13 cOllpaniu.

14 Q Okay. And does Nr. Stanford run 'tM. d..y-to...day

15 opentiorlS at stanford Fina.ncial Group?

16 1. wouldn't say he runs ttle day-ta-cay, no. There

17 ar•• lot of day-ta-day, and that would be lllicra..anaged fro""

11 his point.

19 okay. What doe~ Mr. Stanford do Ort behalf of

20 snnford Financial Group?

21 I do not know.

22 Okay. Who do you work for?

23 ... t work for Mr. Davis.

24 Is Mr. Da\lis. an tllPloyt<e of stanford FinlJ'lc:11l1

15 Group"!'
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AVO, h. 1,.

Q what. do." folIr. Davi s do?

A He is ("hfet f1ni.nci.l officer.

Okay. Since we're doing d.finit;on$, if I 51.y

"Stanford Inurmlt."fonal Bank," do you know what entity I'"

refard ng to?

A Ye~, r do.

That's the 1nternat.1uoal bank 'thu livu in

Ant;gua, rlght:?

10 n's an im:crna'tiona.l bank t.hat is doIIiciled in

11 Antigua, yes.

12 Q oka.y. And what business is StiiU1ford International

13 Bank In?

14 A Banking.

15 q WM:t does i't do?

16 A It is iln international bank.

17 Q What products docs it mv.?

11 A It has alrtificatllls of deposit and credit cards.

19 Q okay. Wflat -- what is ~- Tell _ 4bout 1:he credit:

20 cud business.

21 A I'. sorry. I don'C know.

22

2) 10an51

24 A Yes.

25 Tell ... about that.

JI. lorry. I don't know the det.i1~ of loans.

Q How do you know they do loans then?

It, It's listed '1" tha annual report.

BY MIl. KOROTASH:

p~c 18
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Q These aren't cOMM!rcial lOllns, are they?

~R. SJOBLOM: If you know.

1l1E WITNESS: I'll ,orry. I ,.eal1y don't know.

BV MR • KELTNER:

Q Do you know whether or not the 10ans are secured by

10 certif1cnes of deposit?

11 A I do believe that they «re cash collateralized

12 loans, yes.

13 Q And, typically, that would b~ through the

14 certificates of deposits, the innstlllent5 in cert.ificates of

IS deposit?

16 It Yes.

17

18

IV Mr. KING:

How does Stanford Internationa' Bank lfIake IlOney7

•

19 A r'll sorry. I'm not privileged to exactly how they

20 make mney. 1 -- So 1f you can narrow it down for 1lIe, I'll

21 try to answer your question.

22 okay. DOes Stanford Inurnationa' Bank 1rwut the

23 assets of a portfolio?

24 Yes.

ZS How do you know that?

Because: I -- or I oversee tier two of the

in"'est.",.a"l't' port:folio.

Q Ok.ay. so lU'$ go back over what we talked .boUt:'

that you know tha.t the bolnk does. okay?

A Okay.

You know tnat th@ bank has A CO product, correct?

A Tha.t i$ 'orrect.
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And that it JIiilkes investments, cOl'"rect7

A T".t 15 correct.

10 Q And it. IIUU loans n..:t you bel hve are ucurad by

11 the terti ficiLtiS of deposit?

·12 It ihat is correct.

13 q Anything else?

14 A The investment portfolio, internationa.l COs and

15 loans. To flY rlcolleerion, that is correct.

16

17 Q

BY MR. EDMUNDSON:

Just so we're clear. and I'm sure I ..issecf ft. When

18 did you start at Stanford? What yur?

19 A Juna 2nd, 1997.

20 BY MR. KING:

21 Q okay. stanford Group COI1JMY.

22 Yes.

23 Q You're f.iHAI" with that entity?

24 A I 411 f_11iar with that entity.

25 Q what is Stanford. Group COfllpany?

It f,s our brottr dullr. It'S il BDIA.

whtn you were l1i red at SUnford in 1997. -mal was

your title?

I b.lieve ] was research analyst.

okay. 'Atlat's your current title?

en.id invest_rlt officer.

Hav!! you held any other titles besides the two you

just nured7-

Yes.

10

11

Ten IlIe what thOSe!! were.

Manager -- Vic. president:, I believe, of resurcl1
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12 at one point, .anagin!) direc'tor of reuarch IJId investllints

13 and 'thef'l chfef inV4IJtMnt offfcer. There lUy have been

1.4 another one in 'there. 11

• no't certain. It'S been awhil ••

15 You IYer work for any other Int1ty buid•• $tanford

16 Financial Group?

17 A No. I mean, ever?

18 Q since you ja1ned stanford in 19'97.

19 A NO,

20 Q When aid you become cnief ;n...es'tMent. officer?

11 A Al"Ound fOlJr yeaT'$ ago -- four or five yean ago.

22 Jlaybe.

23 Q. oka~. \llhere is your office?

2-4 A I am in Tupelo, "tiub.sippi.

25 You l1ave an office anywhere else?

•

Case 3:09-cv-00298-N Document 1.

pre$~n'tly. no.

sincil becoll;ng chi.f ;nvli!i:s.tllMnt offi c... , ha\le you

had an office anywhere else buidu TUl)elo?

A Yes. Memphis, Tennessee.

Q curing what t;1Ie period, please?

A 1399 or early -- tl'1e end of 1999 through 200', I

belilvt, 15 when I cffici.ally gavt up thilt office. 1 have

also -- 1'. sorry. I have also had an off1u in wuhing'ton,

D.C. I wa.s there fer OIM year.

10 wha.t yur was 'that?

11 I b.lieve I moved there in october of 2006 and

12 "",ved back to the Tupelo office. iLctuillly, in Nov.lIb~r of

13 2007.

14 Wha.t were you doing in wUhington?

Pa~ 21

It I ovusee our proprietary research group. In thAt

oversight I help produc:e the stanford invt:St1Mnt IIOdel. I

will occasionally review new productJ that ..,.e being offered

by affilia.ted companies ahd I ovuse. tl'M ,ulCond tie,. of 'the

po,.tfo1io.

17 What do they go?

15 Policy re.searc;h. working on --

19 It's a good nane for thUt.

20 /Ii Yeah. It's prettY straightforward. HOW paltey

21 ilftQlICt5 the ccollOfltY 01' various nc'tors.

22 Q Let's talk about your job du'(ie. as chid

21 i n".s.t:ment offieer.

24 Okay.

2S If you w111, li5t for lIle your job dutiu.

I also oversee 'the production of newJletters that

.r. pub115hed by My t ..., no't by oth.r affi 11and. Tha't' s

a pret:ty -.uch 'the gi st of it.

9 Q You serve on any cOlIMftte4S?

10 A sorry. Recently hAd rcs1:ruc:turing.

11 Q Tell M About that.

t2 We .- We have gone to a regional bre.akdown versus

13 an international breakdown. SO we Ire broke down by regions.

14 I'ra not on SOllie of the. r.glonal conaitUu. I'. not on any

lS of the regionAl ccmIIlinees. So as a rl$ult.. SON: of 'the

16 t:CfllIIinees that lit..)' have been global in the pu't. are no

17 long"r -- t'll part of the StAnford invutllent COJlflliu.~.

11 Q Okay. Let.' 5 go through all the c~ttees tha't
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A 1 was .c:tu~l1y there working with the policy

raearc" group.

15

16

2-8 Filed 02/17/2009
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19 you've served on as chief inves-o.ent officer -- since

20 becOlltlng chief invest_nt officer.

21 okay.

22 list them fat'" me, if you would.

23 The Stanford invutMnt ca.rittee --

24 BY Nit. KElTNER:

25 )U$'t for cl.arification. 15 that ctJrnittee -- Which

.- Is. that for stanford FinanciAl Group?

... Th..t 1s fur Stl.nfoJ"d Financial GrouPl yes.

o :IS that: the cOInlIiulte wi'th -- roughly how IJUlny

..embrrs?

A ApprQxiutely, 20.

(The witness c:onferl'"ed wH.h counsel.)

MR. SJOBLOM: May 17 Did yO!J say "stanford

investment c(Dllittee or --

THE WITNEss: I said stanford. I don't know the

10 fonnal -- I don''t know how it's forllally named, but they are

11 the sue. I have been on .. product vt!tting conrnittee in the

12 past. I alii not currently. I'. sorry. TO my recollection,

13 that' 5 it. Therll! ria)' hito"e beel1 others, bu"t --

14 BY MR. KING:

15 Q Okay. what about c;ommiUe@s for -- I just: want: to

16 make sure we're clear AbOUL what the list is. The lis~ 'h. any

17 c~itt.ee YOU,,,t served on for any Stanford affiliated

18 entity, correct?

19 A Yes. Like I said, there may be others to the best

20 of rtrJ recollection. If' you hilve someth1nQ that you have -21

that I've served on l I could certainly conf1rlll1t or say that
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it's it mistake. but that's fro. IleRr)'. I'. ~orry.

Di"d you ever serve on ~y of t.he bank ComMittees?

No.

(SEC Exhibit No. 25 was Marklli!d for

identi f1cat; on.)

B't' MR. KING:

Q I'. going to show yOU what's been ..arked as Exhibit

25.

A okay.

Take .. look at it. and 1'11 ask you a couple:

questions about it.

A okay.

MR. SJOBLON: Can I have a copy?

BY MR. KINCO:

11 Q Have )IOU hi.d an opportunity to look at bhibit 257

U A Yes, s1r.

13 Q Have you ever sun Exhibit: 25 befor.e:?

14 /II. No, not "to I')' recollection, even aher seeingo it.

15 Q okay. It appears, AS well, on Exhibit 25 that

16 you're listed with four other individuals as a IIlelftber of the

17 stanford International Bank lilllited investlllsnt COIlIlllittll!e,

18 correct?

19 A Yel', it does appear.

20 YOU ever serve on the Stanford Internuir;mal Bank

21 lilliud investment: co.....inee7

22 On the 1nvIlIStlftent cQlmittl!e, no.

23 MR. SJOBLOM: Do you have a date whl!h this was?

24 MR. KING: NO.

25 THE WITNESS: And, actually. I have asked if I
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wer« on -- or I tried to see whether or not I .l"'1t personilllly

on thot·1nvut.nt COIIlllIithe. To flfY knC*lledg8, I was not.

BY MR. KING:

okay. Next to your n&lll there 1t: SAYS

"$ubcOIMIittee." You have an~ ide. what that means? •

Case 3:09-cv-00298-N
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Document 12-:

No. I'. sorry.

Q Next to your nUl. it says "chief inVI!S1:IIetlt

8 officer." That's YDur current title, corrett?

9 A That is correct.

10 Q And I believe you to1d N when you took over as

11 chief 1nVtStMnt officer, you n1d four or five years ago or

12 5CMlelhing lik. that?

13 It. Tha.t's correc:r..

14 Q Do you recognize the Olher people's n_Is h_re on

lS the invest_nt cOIIIIlinee fa,. stanford IntlllrnatiQO.' Dank?

16 1 do.

17 MlO'S Allen staoford. R. Allen Stanford?

18 He's the --

19 jtR. SJOBLOM: Are you talking genera.lly now or are

20 you talking about: 'the con'tex:t of 'this doculM:nt?

21 MR. KING: ~en I I'. j\lS't r..ditlg th nUll!I off of

22 Exl1ibit. 25.

23 THE WITNESS: okay.

24 BY MR. KING;

25 On e:xhibit lS, do you see where it U)'5 the nUle,

Page 25

8 Filed 02/17/2009 Page 8 of 10

It. A11enP;~:~~~~-HOlu..un •...20090210.tXt:

V_s , I do,

who's that?

In teras of his interaction witk st.anford or ~ .. I'.

sorry? General or --

00 you know who that 1s7

VI! • of courn.

Q Then. 15 1t7

A I't'. All." Stanford. n's Mr. Stuford. It's the

10 501. shareholder of Stanford.

11 okay. Who is '-'5 A. stanford?

12 A He 15 Mr. Stanford's fathu. c.h.iMli\l1 ...rhus.

13 I think we've alrudy talked about lIIr. oavis,

14 corr..ct?

15 A Yes.

16 Q Who iJ O. I. Go$w1ck?

17

18

19

He wu one of the board ltelllber~.

BY MIl. EDMUNDSON:

ifa.ve you ever 1IW!t: JUtes A. St~ford, 'th. father of

20 . Al hn sunford?

21 I have.

2Z Q Wllen was tn. lut ti_ thi\.t. you have IM't with hi.?

23 A Eittt-r 2000 or 2007.

24 Q Approx;llIately how Nny ti ..es do you think you've

25 lltet w1"tJ., hi.?

1 I'. sorry. In terMS of Meting. do you _ean seeing

2 him or actually Slot down And ut with Mill on Ii sUbject.?

Q HaYliI you .ver Nt: wi-th Mr. stanford to di5CUU

busineu relating to 5Unford International Bank?

Pagl! 26
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THE REPORUR: I didn't hear wha.t you said.

1«. EDMUN05QN;

Q Jues ... stanford.

A Just to clarify which Mr. St.",ford. 1: havs tnade

9 reports on global economies in which he was present with the

10 board a handful of tiMes. ""rabably IIOr@ than five, less than

11 te.n.

12 And holVe you ever IMIt o. V. Goswi ck7

13 1 hav~.

14 when ...as that?

1S A several y••r$ ..go, I'. sorry. Naybe. yea.. and II

16 half, two years ago MiniMUIIl. He h&in't b.,n in good health

17 re,entl)'.

18 8Y Mit. KING:

19 Q O\(~y. So youl

... responsible for the oversight of

20 the tier 'tWo portfolio, correct?

21 A Yes. That is correct.

22 Q Have you ever discussed with Mr. Goswick the tie,.

23 two portfolio?

24 A Individually or in , bOlrd set.ting?

25 Q Evu discuss il: wft.h h11l1 'fnd1vidual1y7

A NO, not individually.

Q Ha.ve you lIIade a prf:sentation to him u a mf!llbe.r of

the bOllrd regarding 'the ti@r two portfolio?

A Yes. I ' .. so sorry. I really ~ed a rest roOd

bruk,

IlIR, J;ING: Let's gc:J off the. record.

(A. brief recess \lias taken,)
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8 pe~~~r~:~~HolITL~i;~~~~~~'~~back on the record

9 at 1:51.

10 By ..... KING:

11 M3. Holt, when we were .- _hen we 'took. our .-

12 before we took our break, I think. w. were talking ~bol.lt

13 Exhibit 25.

14 Yes, we were.

15 L1s'tS your name there under investJleht COlllll1uee.

16 Were you ever on the Stanford Internl'tional Bank limhed

17 investment comittee1

18 To II)' knowledge, no.

19 And, 1 think, you :sAid earlier 'that you actually

20 asked sOIl'Ieone if you were on the inve"tment cONIl'itte4,

21 corrtct?

22 Yes.

23 Tell 1M about that.

24 MI\. SJOBL.OfI4: well I foundn.ion again. please.

2S THE WITNESS: When and wi ttl whom?

10

11

Mfl. KING: I thi nk sne ~nderstood "Ie.

Nfl. SJOBLOM: We need to have it c·larifted because

there are conversations with lawyers. So-.

THE WITNESS: That', correct.

MR. SJOBLOM: When, where, wno wa5 preunt.

BV ~R. KING:

who did yOLJ discun whether or not you .roe on ttM!

investrtent cOIIIittee with?

stanford couns.l.

okay. Mr. sjoblolll

No. In-house c:ounse1 .
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Mauricio Alvarado.
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12 BY MR. KELTNER:

13 who was that7

14

15

16

Document 12~

11 place?

18 A Reuntly. Not long ago. I Cln't give }Iou a

19 sptcif1<:: till. or specific date.

20 Q Lan .....k7

21 A NO. Longer ago than that, aCl;ua11y. Probilb1y two

22 -- two weeks, a IIOnth ago, fn that v1c1nity.

23

24

25

IV MR. ICOROTASH:

Why were you having & convel".sat1on with hi",?

t wa.s tryi I1g to fi nd out what cOlllJtitteu I was on

as it rela.ted t;o stanford International Bank.

q oka.y. wha.t d1 d ne tell you?

MR. SJ08LOM: No. Stop. StoP.

BY MR. WItOTASH:

Q. wha.t did he tell you?

Mfl. SJOBLOM: No. Obja<;t. Thu's .. privileged

question.

MR.. KOROTASH: why is that?

MR. SJoBLOM: 8ecAUse he' 5 counsel to the coopany.

10 MR. l<.ORDTASH: she's not ASking for legal advic~.

11 TOil, what conMittee she's on.

12 MR. SJ08LOM: It. has legal ~-

1) MR. KORQl"ASH: n's not l~gal advice. Art; you

14 dirlc:ting her not. 'to answer my Q1l8stfon7
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22

23

24
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1

2

3

4

5
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IV MR. kING:

Q okay. I 'think we were 'talking aboU't your job

duties ...

MR. KOROTA5H: w.i t .. second.

BY MIL KOf«)TASH:

Q What JUd. YDU dlink you were on the cctnittu or

.ight: be on the cOIIIitt,e7

J have lUde pruentatlons before on r*search. but

havlt not"' bun to all comi~t:l!fl _etings. And so u I had

-.de present.iltion, it was .. very fair quut10n as ta lIIlhtther

or not I wa.s tM invited guest or wheth~r X wer., in fact. on

the investllent ,~ittl!e.

BY Jl4R. KING:

HoW uny 'l111111$ did you aak, pru,"ut1ons to t.he

investment conI1n:us?

probably fh.... to t.en tiNs.

BY MR. KELTNU;:

Q Oid you ever represent yourself to be a .-.ber of

the investment corwnittu1

10 No.

11 Vou' r. sur. of that?

11 A To the best of MY recollection, I have not. As IS

13 shown by papers chAt: can oe produced, though. there could be

14 ~o55ibly IctllRthing out that reca.lls .e to sa.y differently,

15 b\lt:, tc Illy recollectign. no.

t6 BY MR. tl:ING:

11 Let's talk llbout )'Clur other job dU1:;u as chief

~-"-""'_nt officer.

--_ :In

-
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19 or.ay.

20 Q 111 that capacity. what dactllents do you review?

21 A I'll sorry. I gave yOLl .. 10n9 li"t in relation to

22 that..

23 You know, doing your job,

2.

25

1

10

11

12

13

I'

II • 16

17

ta

1.

20

21

MIL SJOBLOM: And the question is?

IV MR. KING:

What docunents do ),ou look at in doing your job as

chi cf 1nvu'tM:nt affi cu1

I re"f ew ruearch reports prepared by my te.,

'independent research fro'" Bloomberg, independent research

from other areas. such as, Don MCCarthy t S&P I and other such

areas.

That CQlMS from the bank?

A No. That would cOlle frail the actual tin two

advisors -- the portfo110 advisors for the bank. ~o it's

through those accounU that I reclive that infol'llJnion.

Q what: else?
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Q How do ~ou get to -- What: is A portfolio $ut:elMnt7

.. It's a .staument of holdings including transaction

naterrtents and 115t1nlJ$ gf deposhs a.nd withdrawals g.nerally

on a I1lOnt:hly buis. Thl!)' CM be quarterly.

Q And how do you get the portfolio statelltnts?

/It. They are generally -- They are generally a hard

.. C0t'y to stanford Internlltional Bank in Antigua.

Q How do you get then?

A J lither go to the bank and get tho, There are

cUts in which they are e-Nailed frOJll 6_ directly frOft! the

pOrtfolio advisor, not fran the bank.

okay. So there are occuf ons when they nnd theM

10 to you in Tupelo1

11 Yes.

12 Via e-...117

13 via e-mail, not hard copy. That's <:orrect. 1 went

14 to Antigua" to su theftl. 1'11I $or,.y.

15 You got -- 00 you bring a copy of the portfolio

16 statements back to Tupelo7

17 Gerlerally not.

18 Have you frolll 'tille 'to t:;IIU!?

19 A Yes.

20 BV MR. KING:

21 Q What's the wukly r~port7

22 A The weekly nport ;s a faXld cop~. It'S generally

23 faxed. It r:lln be e.-Ilail from dMi portfolio advi50r just

24 st.ating the value of the portfolio tier two for that given

2S weelC'.
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we generany receive .eekly reports froll ..11

advisors, SOfltC we ,.ec,ive only ItOnthly or quarterly reports.

MR. KELTHER:

And the weekly reports are .11 delivered to 1tOU at

your offiC8 and --

A lb.y ate faxed or e-lIIa1hd. Not always to lite

specifically. somet:illl!$ to Me"bers of rAY research 'ltD.

okay. But 'to sa.on. in Tupelo or Mimph1s7

9 A Or St. croix. yes. JU5t 10 we can have it: straight

10 for the record, I have analyst in different locations.

•

11

Case 3:09-cv-00298-N

MR. S)OBLOIII: \lIha..t was the qUe.:Ii"t10n?

Document 12-f

12 MR. KEL.TNER: I think it's been answered.

13 BY MR. KING:

104 Q HOW IMn)' pordo1f 0 a.d.,,; sors does Stanford

15 inttrnational Bank hav.?

16 In 'tier t'wD, st.anford Internlltional Balik has

17 approll1N.ttly ZOo I think tht exac;:t nCl.ber is 17.

1& Q. So 17 portfol1o ~v1'ors fax .. wuokly r.port to

19 you?

20 A No, not all 17. As I just Nntioned, IIOst of theta

21 ..re weekly. SO". arlit MOnthly or quarterly.

22 How do the:y &ctua11 y come to your dnk? Do you

13 ac"tually su uch individl.Jal weekly report?

H No, I do not. They are generally given to the

25 research advi50r or the re.$iarch ana.lyst oft my teu who

3 Filed 02/17/2009 Page 10 of 10

oYe"u./:h:;r~~~~t..~·~:'~f~:o~t~:t~ would get ..

cOIlPOed report th&t hu b.en put together by one of "'Y

analyst.

wnich ana.lyst7

A Fred Pal.liden.

MR. SJOlt.ON: P-a-l-....1-i-d-.wn. p·A-l-lll-l ..i-d-e-n.

BV MR. KING:

8 Okay. And does Mr. Pa,.,lidltn nake any changu to

9 or -- these weekly re.port.$ ot' IIIOnthly reports?

10 In ~'t".r words. dollS he just pan along the

11 info,..at;on, consolidate th_ into ont batl;h and then send

12 tn. to you or docs h. «dd content to the docLllllent7

13 He c:o.pilu them on1'1.

14 IY MR. KEL1"N£R:

lS Q What does that _ean?

16 He i. going to -- HOW does h. cCll'tpile them? I'll

17 $orr),.

18 What does "cOIllJIile" !flun?

19 Dkay. SO each analyst is going to receive ..

20 por'tfulio report, They are \i'Oing to put what th.ir report

11 contains ihto various cat-gorin. They are going to send

2Z thei,. reports to Fred. Fred is then going to CClC'llpile all of

23 tho.se reports and send tM. to 1M.

24 Q okay. so when you say .. cDl\Pi led," do ro1.l IIlcan puts

2S theM in I. spreadsheet?

Yes.

Q That's wha't I wanted to know. CQfJlPn. could

lleat'l --

A I'm sorry.
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Q .- put the.. all in a staclt and --

It. No. Ho. No. HE ptlt5 them ina $preadshut and

give, the spreadsheet to lie. I do not physically touch 'the

~ekl 'Y reports.

So -.

8Y MR. KINe:

U What do you -- What do you do w1'th the comp11 ed

12 rtport?

H A I look a.t it. 1 n .... 'lIW it.

•

14

15

16

17

U

19

20

21

12

H

14

15

For what?

A I look to see the perforllUlnc:e. wee" tQ datil, of t.lle

portfolio, including and excluding c.ash. t'll look at the

diversification ef 'the overall portfolio by produ(:t, by

privac;y breakdown and then I'll look at the individual

advisors for till! slnIe inforllatlon.

Q IIho else gets a copy of the compiled report?

It's actually sent out by Fred Pa1/111den. I could

go back and look at the two lines:. but to nate them an .. I

don't send it tD any/x,dy. It's sent out by Fred.

Q. Sa you don't forward the compiled repvrt to anyone?

A No,Xdofl(lt".

You don't know who gets it7

Not without looking. 1 would be guessing to start

quoti"9 nallteJ. r 19ht: now.

Does Jilll oavis get it?

A "'.$.

Q How do you know that?

I do recall his nal'U! being on the tier list.
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8 BY MR. KEl.TNER:

9 Q Do you get. copied on Fred Pal.-l1den's .-llIails?

10 "n. I get copied on the ......'11. And I don't know

11 every n&/!Wi on 'there.

15 A

16 sorry.

11 Q

12

13

14

18

U

20

21

Q

A

Q

A

Does Robert Alle" Stanford get it?

Is his first name Robert"?

I think so.

I tnougl"lt it was Randy. It doesn't matter. X'III

Sir Allen stanford?

sir Allen Su'nford. I honestly do not r.c~11.

(The witness cantured wi"th counsel.)

BY MR. kING:

Ok..y. tu. Hol't, ygu're -- we've gone over this:

22 severa' times now. You're not an employee of the bank,

23 correct?

24 A Correct.

25 Q But you review portfolio stat'Mnts relating to the

bank's l'loldfngs?

A That's correct,

Q Have you ever signed ,,"y kind of cOAfidential1ty

agreeraent with the bank?

A To III)' knowledge, no.

Q Who is your supervisor at stanford Financ;al Group?

A Mr. oavis.

Q li"" Davis?

A Yes. That's correct.

10 Q I believe you told Int: earlier that he '$ the (hief

11 financial officer?
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