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NEW YORK/WASHINGTON (Reuters) — U.S. authorities are
expanding their probes of past mortgage securities deals, with New
York's attorney general opening an investigation into whether eight
banks misled rating agencies, a source familiar with the matter said.

New York Attorney General Andrew Cuomo's office on Wednesday
served subpoenas on four U.S. banks and four European lenders, the
source said.

Cuomo is targeting Citigroup, Credit Agricole, Credit Suisse, Deutsche

Lynch, now owned by Bank of America, the source said.

The investigation comes as Wall Street and major banks around the
world are attracting scrutiny from regulators stemming from

meltdown and financial crisis.

The Wall Street Journal on Wednesday reported that U.S. federal
prosecutors, working with securities regulators, were conducting a
preliminary criminal probe into whether four banks misled investors
about their roles in mortgage bond deals.

Citigroup, Deutsche Bank and UBS, the newspaper reported on its
website, citing a person familiar with the matter.

The banks have also received civil subpoenas from the U.S. Securities
and Exchanges Commission as part of a sweeping investigation of
banks' selling and trading of mortgage-related deals, the report said.

A spokesman for JPMorgan told the Journal the bank had not been
contacted by federal prosecutors and was not aware of any criminal
investigation. The other banks either declined comment or were not
immediately available.

The reports come less than a month after the SEC charged Goldman Sachs with fraud over its marketing of a

subprime mortgage product.

http://news.yahoo.com/s/nm/20100513/bs nm/us cuomo investigation

Top Stories

Searches in Times Square probe yield 2 arrests
1 person killed in clashes in Thai capital
The new sheriffs of Wall Street

40 years later: U.S. drug war has met none of its
goals

U.S. recovers $2.5 billion from Medicare fraud
enforcement

Security agents kill three behind Moscow metro
blasts

Libyan crash survivor reunites with relatives
More Top Stories »

ADVERTISEMENT

Drivers fail to take advantage of
new insurance discounts. If you
drive less than 40 miles/day, you
may qualify.

If you make less than
$44,999/year, you may qualify for
a grant to go back to school.

Refi rates hit 3.42% APR in 2010.

LowerMyBills: an Experian company

sponsored links

The Oaks at Boca Raton

It's a great time to buy a home at The Oaks at
Boca Raton
www.The-Oaks-at-Boca-Raton.com

$74 /Hr Job - 117 Openings (GS)

Can you Type? Earn $74+/hr From Home.
Seen on CNN & FOX News.
www.FinanceDigestNY.com

Local Investigation Jobs

Find Jobs In Investigation. Search Local
Listings At Local.com.
InvestigationJobs.Local.com

Featured

Photos: Saving the coast

View photos of the fight to contain
the oil spill.
» More oil spill photos

Video: Beach defense

U.S. troops set up wall in water to
hold back oil.
» More oil spill videos

5/13/2010



Bank probes expanding with new investigation - Yahoo! News

Federal investigators are also probing Morgan Stanley, The Wall Street Journal reported on Wednesday. The
bank's chief executive, James Gorman, said he had no knowledge of any such investigation.

The companies that rated the mortgage deals were McGraw-Hill Cos Inc's Standard & Poor's, Fitch Ratings
and Moody's Investors Service, a unit of Moody's Corp.

The New York attorney general's investigation was first reported by The New York Times.

Spokesmen for UBS and Deutsche Bank declined to comment, and a spokeswoman from Credit Agricole
declined to comment on the New York Attorney General's investigation. The other banks did not immediately
return messages seeking comment.

(Reporting by Steve Eder in New York, JoAnne Allen in Washington and Steve Slater in London; editing by
Todd Eastham, Karen Foster and John Wallace)
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the wall street journal
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They should also investigate the credit rating agencies who are widely known to be in collusion with
the banks. Had their rating been accurate and honest, this whole crisis could have been averted.
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left to their own devices, etc . And yet some people act as if attempts to regulate companies and
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Keep going Mr. Cuomo. Follow the stench wherever it may lead. These probes are the best
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