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The U.S. Department of Justice's Antitrust Division has issued 
subpoenas to Advanced Micro Devices and Nvidia as part of an 
investigation into potential antitrust violations. 

AMD announced that it had received its subpoena on Thursday afternoon, and Nvidia 
made its corresponding announcement on Friday morning. No specific allegations have 
been made against either company.

Both companies have stated that they intend to cooperate with the investigation.

Gina Talamona, a spokeswoman for the DOJ, said the agency is looking into possible 
anticompetitive practices within the "graphics processing unit and cards" industry. She 
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declined to comment on specific companies involved in the investigation or what was 
sought in the subpoena.

This would appear, at first glance, to exclude Intel's huge integrated graphics business. 
Intel is actually the largest supplier of PC graphics technology by virtue of the integrated 
graphics chips that it ships with its chipsets. An Intel representative said the company did 
not receive a subpoena from the DOJ related to the investigation.

AMD, best known for its microprocessors, entered the graphics processor industry in 
October with its $5.4 billion purchase of Nvidia rival ATI Technologies. Nvidia unveiled its 
new GeForce 8800 graphics cards for high-end PCs several weeks later.

Analysts were puzzled about the nature of the investigation. Unlike the memory industry-
-the subject of recent DOJ investigations into anticompetitive practices--there are only 
two main players in the market for add-in graphics technology. Nvidia and ATI, now part 
of AMD, have always been thought of as fierce competitors not inclined to work together 
outside of industry standards associations, said Dean McCarron, an analyst with Mercury 
Research.

Jon Peddie, a longtime graphics industry watcher with Jon Peddie Research, said he 
hasn't heard any complaints from customers of Nvidia or ATI about anticompetitive 
practices such as price-fixing. He noted that the graphics cards from each company that 
offer similar performance often cost roughly the same. This could potentially come off as 
price-fixing, but really reflects the nature of a two-supplier business, he said.

The DOJ successfully prosecuted the DRAM (dynamic RAM) industry in 2004 and 2005 for 
colluding to fix prices in the late 1990s and early 2000s. Some executives were sent to 
prison and companies such as Infineon and Hynix paid hefty fines. More recently, the DOJ 
has been looking into the SRAM (static RAM) industry, looking into companies such as 
Sony, Samsung, and Mitsubishi.

The U.S. Department of Justice's Antitrust Division has issued 
subpoenas to Advanced Micro Devices and Nvidia as part of an 
investigation into potential antitrust violations. 

AMD announced that it had received its subpoena on Thursday afternoon, and Nvidia 
made its corresponding announcement on Friday morning. No specific allegations have 
been made against either company.

Both companies have stated that they intend to cooperate with the investigation.

Gina Talamona, a spokeswoman for the DOJ, said the agency is looking into possible 
anticompetitive practices within the "graphics processing unit and cards" industry. She 
declined to comment on specific companies involved in the investigation or what was 
sought in the subpoena.

This would appear, at first glance, to exclude Intel's huge integrated graphics business. 
Intel is actually the largest supplier of PC graphics technology by virtue of the integrated 

Page 2 of 6Justice Dept. subpoenas AMD, Nvidia | Tech News on ZDNet

7/22/2009http://news.zdnet.com/2100-9584_22-150460.html



graphics chips that it ships with its chipsets. An Intel representative said the company did 
not receive a subpoena from the DOJ related to the investigation.

AMD, best known for its microprocessors, entered the graphics processor industry in 
October with its $5.4 billion purchase of Nvidia rival ATI Technologies. Nvidia unveiled its 
new GeForce 8800 graphics cards for high-end PCs several weeks later.

Analysts were puzzled about the nature of the investigation. Unlike the memory industry-
-the subject of recent DOJ investigations into anticompetitive practices--there are only 
two main players in the market for add-in graphics technology. Nvidia and ATI, now part 
of AMD, have always been thought of as fierce competitors not inclined to work together 
outside of industry standards associations, said Dean McCarron, an analyst with Mercury 
Research.

Jon Peddie, a longtime graphics industry watcher with Jon Peddie Research, said he 
hasn't heard any complaints from customers of Nvidia or ATI about anticompetitive 
practices such as price-fixing. He noted that the graphics cards from each company that 
offer similar performance often cost roughly the same. This could potentially come off as 
price-fixing, but really reflects the nature of a two-supplier business, he said.

The DOJ successfully prosecuted the DRAM (dynamic RAM) industry in 2004 and 2005 for 
colluding to fix prices in the late 1990s and early 2000s. Some executives were sent to 
prison and companies such as Infineon and Hynix paid hefty fines. More recently, the DOJ 
has been looking into the SRAM (static RAM) industry, looking into companies such as 
Sony, Samsung, and Mitsubishi.

SponsoredWhite Papers, Webcasts, and 
Downloads

Why Isn't Server Virtualization Saving Us More? A Few Small Changes May 
Dramatically Increase Your Efficiency 

•

VMware

Ever wonder why your company isn't saving more from its server 
virtualization? Making a few small changes could dramatically increase your 
efficiency. Download Now
Email Security and Archiving - Clearer in the Cloud •
Google

The time is NOW for businesses and organizations of all sizes to 
implement ... Download Now
The Impact of Virtualization Software on Operating Environments •
VMware

Today's use of virtualization technology allows IT professionals to ... 
Download Now

Other players still
There are other players still in the graphics processor field, Via technologies 
comes to mind first, and isn't there a current card based on an AGEIA 
chipset? 
 

Page 3 of 6Justice Dept. subpoenas AMD, Nvidia | Tech News on ZDNet

7/22/2009http://news.zdnet.com/2100-9584_22-150460.html



If graphics cards are a high markup item, int this industry, people will pop 
into the market like lions in to feast on a wildebeast.... ()
Posted by: jmschattke@... Posted on: 12/04/06 
You are currently: a Guest | | Terms of Use 

Huh?? Is there a more competitive area?  jinko | 12/01/06 

Hold the hell up???  nucrash | 12/01/06 

Huh again?  jinko | 12/01/06 

Relax  majoritywhip | 12/01/06 

Looks liek AMD & NVidia caught dividing markets  Prognosticator | 12/01/06 

Other players still  jmschattke@... | 12/04/06 

What do you think?

Subject (max length: 75): RE: Justice Dept. subpoenas AMD, Nvidia  Reply: 
55

66   

Page 4 of 6Justice Dept. subpoenas AMD, Nvidia | Tech News on ZDNet

7/22/2009http://news.zdnet.com/2100-9584_22-150460.html



Blogs

All About Microsoft•
The Apple Core•
Between The Lines•
GreenTech Pastures•
Googling Google•
Digital Cameras•
Hardware 2.0•
Laptops and Desktops•
Storage Bits•
Tech Broiler•
Toy Box•
Zero Day•

Product Reviews

Home Theater•
PCs, Software and Peripherals•
Smartphones and Cell Phones•
Digital Cameras•

Videos

CIO Vision Series •
At The Whiteboard•
News Video•

White Papers and Webcasts

Business Management•
Career Development•
Infrastructure Management•
ManageMobile - Wireless Communications•
Network Security•
Webcasts•

Page 5 of 6Justice Dept. subpoenas AMD, Nvidia | Tech News on ZDNet

7/22/2009http://news.zdnet.com/2100-9584_22-150460.html



Downloads

Internet Tools and Utilities•
Spyware Removers•
System Optimizers and Diagnostics•
System Utilities•

More

Windows 7 Special Report•
Photo Galleries•
Latest News & Blogs•
Podcasts•
Site Index•

ZDNet

Hardware, IT Management, Networking, Operating Systems, Photo Galleries, 
Security, Software, Web Technology, All News, Dev Connection, Emerging 
Technology, Enterprise Alley, Googling Google, GreenTech Pastures, IT Project 
Failures, Linux and Open Source, Managing Linux, The Social Web, Storage Bits, 
Virtually Speaking, The Web Life, Podcasts 

•

A/V Receivers, Cell Phones & Accessories, Desktop Monitors, Desktops, Digital 
Cameras, Digital Camcorders, Flat-panel TVs, Laptops, Portable Video Players 
(PVPs), PDAs, Smartphones, Software, Storage 

•

The Toybox, Digital Cameras, Laptops and Desktops, Mobile Gadgeteer, SOHO 
Networking, Smartphones and Cell Phones, Home Theater 

Cost Control / Risk Management, Customer Support Services, IT HR / Staffing / 
Training, Resources Management, Strategic Planning, Webcasts 

•

Antivirus Software, File and Disk Management Utilities, Image Editing, Privacy 
Software, Shell and Desktop Management Enhancements 

Popular on CBS sites: Fantasy Football | Madden NFL10 | Notebooks | iPhone | Video 
Game Reviews | Big Brother | Antivirus Software 

Visit other CBS Interactive Sites 6Select Site Go

About CBS Interactive | Jobs | Advertise

© 2009 CBS Interactive Inc. All rights reserved. | Privacy Policy | Terms of Use

Page 6 of 6Justice Dept. subpoenas AMD, Nvidia | Tech News on ZDNet

7/22/2009http://news.zdnet.com/2100-9584_22-150460.html


