14 On Behalf of the witness and Stanford Financial Group:

15 THOMAS V. SJOBLOM

16 Proskauer Rose, L.L.P.

17 1001 Pennsylvania Ave .• N.W •• Suite 400

11 Washington, D.C. 20004

5 Q [KING SEC]  And, MS. Holt, are you represented by counsel

6 today?

7  A 
I am....

8 MR. KING: If counsel would Make an appearance for

9 the record, please.

10 MR. SJOBLOM: Sure. My name is Thomas V. Sjoblom with

11 the law firm Proskauer Rose, representing the company.
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12 Mr. King, before we start, may I make a few

13 statements? First all has there been a criminal referral

14 in this matter?

15 MR. KING: ~ Mr. Sjoblom I think your client -- you

16 and your client were provided with SEC Form 1662. SEC form

17 1662, which your client has in front of her, lays out routine
18 uses of information provided to the commission.

19 I am not at liberty as an officer of the United

20 States securities and Exchange commission from discussing

21 other than what -- the information included in SEC Form 1662.

22 MR. SJOBLOM: currently are you working together

23 with the United States Attorney Office in the Northern

24 District of Texas or any other United States Attorneys

25 office?

1 MR. KING: Mr. Sjoblom, I just referred you to SEC

2 Form 1662.

3MR. SJOBLOM: okay. Next before you start asking

4 questions, as we've discussed with Mr. Edmundson previously
5 and with many of your predecessors going back four or five

6 years, there's certainly an issue here whether or not the

7 certificates of deposit are securities. So I have an 
8 objection to the purported jurisdiction of the SEC over this

9 instrument.

10 Secondly, it's my view that the bank is located --
11 that's Stanford International Bank -- is located outside the

12 jurisdiction of the United States and there is no

13 jurisdiction  by the SEC over that bank and its product lines
14 and, hence, over the information that, I am sure, you're going
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15 to seek to elicit today.

16 Finally, I would just say that, together with Mr.

17 Edmondson we have agreed this morning that in as much as

18 Mrs. Holt's testimony undoubtedly will refer to banking

19 information, account information, portfolio information and,

20 therefore implicate the documents of the bank, which are

21 subject to bank secrecy under Antigua law  we have agreed

22 there will not be a waiver of that issue and that

23 confidentiality, even though Mrs. Holt is going to testify to

24 those questions. So I'd reserve all of those objections as

25 we move forward and have them on the record. Thank you.

1 MR. EDMUNDSON: just so were clear. Mr. Sjoblom,

2 do you represent the witness here today?

3 MR. SJOBLOM: I represent the company Stanford

4 Financial Group and affiliated companies.

5 MR. KING: And do you represent anybody else in

6 connection with this matter?

7 MR. SJOBLOM: 1 represent the companies is who I

8 represent.

9 MR. KELTNER: Does that include the bank?

10  MR. SJOBLOM: Not that I -- Not my understanding.

11  My understanding, I represent Stanford Financial Group and

12 affiliated entities inside: the United States. That's what my

13 understanding is.

14 MR. EDMUNDSON: Just so we're clear. As I

15 understand your statement, you do not as far as you're

16 concerned, represent the witness here today?

17 MR. SJOBLOM: I represent her insofar as she is an

18 Officer or director of one of the Stanford affiliated
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19 companies.

20 BY MR EDMUNDSON
21 Q Ms. Holt. are you ready to proceed?

22 A Yes
23 Q Okay. Would you like to have personal

24 representation of counsel before proceeding?

25 A No.

MR. KING:
18 Q okay who did -- without telling me the substance

19 of the conversation who did you meet with in preparation for

20 your testimony today?

21 A Mr. Sjoblom

22 Q Anybody else7

23 A In preparation of my part, no

24 Q okay. You said this morning that you spoke with

25 Mr. DAVis on the telephone correct?

7 Q. Okay Did -~ In preparation for your testimony

8 today with Mr. Sjoblom, was anybody else present when you

9 were preparing?

10 If Mr. Sjoblom were present., is that --

11 MR. SJOBLOM: No. He’s asking when we were

12 talking, was there a third person present.  For examp1e, when

13 we were preparing last nignt. Was there & third person

14 present?
